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1 Quu(S{p A-ijQu^ - f r r iJuyi ' 
(TAUQIR ALAM FAROOQUI) 
Trade, p a r t i c u l a r l y export t r ade plays very important 
ro le in long term economic development. More so, recent ly 
in India i t has acquired a new dimension because of huge 
foreign exchange gap which has emerged during the 80s. To 
over come t h i s problem i t has become n e c e s s a r y t o s t rengthen 
export base p a r t i c u l a r l y expor t s towards fas t growing 
developing count r i es l i k e ASEAN. I t i s in t h i s background 
I n d i a ' s exports t o ASEAN count r ies has been analysed in 
t h i s s tudy. To analyse I n d i a ' s export t o ASEAN coun t r i e s , 
only Singapore and Malaysia have been se lec ted for t h e s tudy. 
I n d i a ' s export data in these two coun t r i e s were co l l ec t ed . 
The whole export i tems have been categor ised as t r a d i t i o n a l 
exports and non- t r ad i t i ona l expo r t s . T rad i t iona l exports 
include food items and cotton t e x t i l e s while engineering 
exports have been categorised under the non- t r ad i t i ona l 
expor t s . On t h e b a s i s of export data major products have 
been i d e n t i f i e d . Export growth of major products has been 
ca l cu la t ed . I t i s found t h a t , though food exports t o 
se lec ted ASEAN countr ies have been higher than engineering 
exports during the decade, but the nature of Items dg not gua-
rantee sustained future export earnings for I n d i a . 
I n d i a ' s export growth t o se lec ted ASEAN count r ies 
has been much higher than I n d i a ' s export growth t o the world 
in the same per iod . ASEAN has emerged most p o t e n t i a l and 
s t r a t e g i c a l l y located market for I n d i a ' s expo r t s . Especial ly 
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because these economies are export or iented and do not 
face balance of payment problem. I t has been argued t h a t 
in view of our r e l a t i v e supe r io r i t y in the production of 
engineering goods, we can emerge as an important pa r tne r 
in the e f fo r t s of t h e i r economic development. Though t h e 
range of engineer ing export item i s qu i t e l a r g e , but the 
export of p roducer ' s goods nave r e l a t i v e l y b e t t e r p o t e n t i a l . 
I n s p i t e of good p o t e n t i a l for engineering expor ts , 
India can not ignore the importance of food and t e x t i l e 
expor t s . These items wi l l go on supplementing the I n d i a ' s 
esqport earnings from these countr ies for long time t o come. 
Tnough I n d i a ' s imports from these countr ies have not been 
s tud ied . I t has been suggested t h a t for a s tab le economic 
r e l a t i o n oly export would not be su f f i c i en t , imports a lso 
has t o be considered. The rapid influence of Japanese goods 
and investment caused wide spread resentments in several 
ASEAN c o u n t r i e s . On the o the r hand I n d i a ' s emergence as one 
of the i n d u s t r i a l l y advanced count r ies among developing 
count r ies has been apprec ia ted . India would not be seen 
as t he e x p l o i t e r of t h e i r ex i s t i ng economic oppor tun i t i e s 
because t h e r e i s not much of dif ference between t h e leve l 
of economic development in India and ASEAN. More, so i t 
would be considered t h a t India i s a f a i r economic pa r tne r 
which i s ready t o co-operate in the e f fo r t s of t h e i r economic 
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development. I t i s because of I n d i a ' s sympathetic and 
cooperat ive approach towards socio-economic problems of 
a l l developing c o u n t r i e s . Given t h e s e advantages, i t nas 
been argued i f honest e f f o r t s i s made and i f Indian econcxny 
i s geared towards e ^ o r t s . We can make good beginning in 
ASEAN countr ies* followed by in o ther developing countr ies 
of the world. 
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INTRODUCTION 
Back Ground » 
ASEAN's s h a r e i n wor ld t r a n s a c t i o n h a s gone up from 2% 
i n ' 1 9 7 l t o 4% i n 1 9 8 0 . The a s s o c i a t i o n ' s e v e r i n c r e a s i n g 
i m p o r t s and e x p o r t s made them, one of t h e mo^s-t i m p o r t a n t 
t r a d i n g b l o c k i n t h e wor ld , ASEAN • s t o t a l i m p o r t s of $ 8 . 2 
b i l l i o n i n I 9 7 l became 4 6 . 8 b i l l i o n i n 1980, an i n c r e a s e of 
47% a n n u a l d u r i n g t h e p e r i o d . Whi l e t h e i r e x p o r t s i n t h e same 
p e r i o d i n c r e a s e d b y 95% a n n u a l , t h a t i s from US $ 6 . 7 b i l l i o n 
i n 1971 r e a c h e d t o 7 0 . 3 b i l l i o n i n 1980 . The e c o n o m i e s of 
six members a s s o c i a t i o n a r e r e l a t i v e l y more t r a d e o r i e n t e d 
t h a n mos t of t h e d e v e l o p i n g c o u n t r i e s i n t h e w o r l d o r f o r 
t h a t m a t t e r i n t h e s o u t h E a s t A s i a . The c o n t r i b u t i o n of 
t r a d e i n t h e i r r e s p e c t i v e G . D . P . r a n g e s from 33% i n P h i l i p p i n e s 
t o 165S i n S i n g a p o r e i n 1 9 7 8 . T h e s e economies e x c e p t S i n g a p o r e 
h a v e a l l t h e c h a r a c t e r i s t i c s of u n d e r d e v e l o p e d e c o n o m i e s . 
T h e i r i m p o r t s a r e domina t ed by c a p i t a l g o o d s , w h i l e raw 
m a t e r i a l s a r e m o s t i m p o r t a n t i t e m s i n t h e i r e x p o r t c o m p o s i t i o n . 
A l l t h e s e e c o n o m i e s have been e x p e r i e n c i n g a l a r g e s u r p l u s i n 
t h e i r b a l a n c e of t r a d e , making them a b l e t o i m p o r t from t h e 
c o u n t r i e s of t h e i r c h o i c e , c o m f o r t a b l ' e d p o s i t i o n i n t h e i r 
b a l a n c e of t r a d e e n a b l e d them t o speed-tip t h e p r o c e s s of 
e c o n o m i c d e v e l o p e d and t h e r e b y a c h i e v i n g h i g h r a t e of g rowth 
i n G .D.P . The u n u s u a l g rowth r a t e a c h i e v e d i n G . D . P . and 
1 . F o r ASEAN's E x p o r t s and I m p o r t s See A p p e n d i x - I . 
thereby in per capita G.D.P. attracted a niomber of developed 
and developing countries for close trade relation with them. 
Their most important trading partners are U.S.A., Japan, China, 
and E.E.C. countries. India also has had trade relation with 
ASEAN countries in ancient period. But during British rule 
trade with ASEAN countries as also with other countries hampered, 
and U.K. emerged most important trading country for_India. 
consequently the market base for the ejqport trade also narrowed, 
and India started relying on few markets for her exports. 
Now in view of India's concerted efforts for economic 
development and industrialisation since the initiative of 
economic planning in 1950, made her one of the most industrially 
advanced country among the developing countries. 
India's nature of industrial development is also different 
from most of the developing countries having relatively smaller 
size of the economy. For heavy and capital intensive industries 
there is a need that they operate at a level economically 
viable. Heavy and capital intensive industries involved huge 
investment and relatively bigger size of the economy and popu-
lation to support such industrialisation. Industrialisation to 
this extent is beyond the capacity of so many developing 
countries as also ASEAN. India, having continental size of the 
1. Banarji, Ranadev : "Export of Manufactures from India, An, 
Appraisal of Emerging Pattern. Vikas Publication, New Delhi 
1975. 
economy, a reasonably developed industrial base, comfortable 
food stock, buoyant foreign trade and finally a big pool 
of technically skilled manpower, is the only country after 
Japan in the region of its magnitude and consequence . It is 
also important that India's industrial and agricultural 
production are less dependent on international markets compared 
to other countries of the region. Therefore, India's primary 
and manufacturing sector is not much influenced by fluctuations 
in international markets. In India, shifts in the composition 
of G.D.P. is reflected in the export structure also. Now non 
traditional goods accounting more than 50% of India's ejcports. 
The share of engineering goods chemical and others have gone 
up significantly. But this shift in export composition has 
not influenced the market base of India's exports. Traditional 
markets still remain to be principal outlet for India exports. 
The logical truth as also indicated in the direction of 
manufactured goods,that the export market for engineering goods 
have been mainly either east Europe or in developing countries, 
while labour intensive products have market in developed 
market economies. The export market for engineering goods are 
t 
a l so important because of the exis tence of la rge i d l e capaci ty , 
c rea t ing high c o s t econcxny. so there i s a need to c u l t i v a t e 
market in the developing economies. Since t r an spo r t cost plays 
1. Kumar, Vijay ; I n d i a ' s Economic Diplomacy in south East 
Asia,atn unpublished Ph.D. t h e s i s , J.N.U., 1984. 
cruc ia l ro le in reaching the market, so the neighbouring region 
would be more remunerative, e a s i l y approachable and competitive 
for I n d i a . 
In regional pe r spec t ive , t h e ASEAN region i s an area 
of high s ign i f i cance for I n d i a ' s foreign t r a d e . Since t r ade 
i s only one component of economic r e l a t i o n , aid and investment 
are the o ther major means of economic r e l a t i o n s . But India 
i s not a ^capital surplus economy and i t s capac i ty a s a donor 
country i s l i m i t e d . Therefore a t present s t a g e of economic 
development, t r a d e i s t he only means for c loser economic 
r e l a t i o n based on mutual economic needs and b e n e f i t s . 
P resen t ly I n d i a ' s t r ade with ASEAN countr ies i s not of 
s ign i f i can t p ropor t ion . In 1971 the share of ASEAN in I n d i a ' s 
t o t a l Imports was only 1% (U.S. $ 25.7) m i l l i on , whi le I n d i a ' s 
exports t o t h e ASEAN count r ies was 2.6% of her t o t a l world 
expor t s . I n d i a ' s t r a d e with ASEAN i s highly unbalanced and 
has been continuously in I n d i a ' s favour. 
In view of the fact t h a t ASEAN i s a growing market for 
I n d i a ' s non t r a d i t i o n a l i t ems . In 1970-71 export of engineering 
goods t o ASEAN count r ies was Rs. 6 crores rose t o Rs. 45 crores 
in 1979-80. The emergence of ASEAN as the" sub regional group i s 
v i t a l from the view point of Indian t r a d e . I n d i a ' s exports esp-
e c i a l l y non t r a d i t i o n a l manufactures have gradual ly made dent in 
ASEAN market, iMalaysia and Singapore being l a r g e s t importer 
among them. But t h i s statement based la rge ly on market t r ends 
can never be a so l id ground for t rade pol icy formulation 
towards ASEAN c o u n t r i e s . So t h e r e i s a need for careful study 
of I n d i a ' s export performance t o these c o u n t r i e s . 
Therefore t h i s study of I n d i a ' s export performance t o 
Malaysia and Singapore wi l l i den t i fy the major p roduc t s . Their 
production capab i l i t y and export prospects would a l so be 
analysed. Tnerefore, i t would be determined, whether any 
s t r u c t u r a l change in export composition has taken p l a c e . For 
t h i s Malaysia, and Singapore has been chosen among the ASEAN 
c o u n t r i e s . 
Object ives • 
Our main ob jec t ives of the study a re as follows : 
i) The studyvwi11 examine I n d i a ' s export performance t o 
t he se lec ted ASEAN (Malaysia, Singapore; c o u n t r i e s , 
i i ) The s tudy w i l l iden t i fy t h e major products exported t o 
these coun t r i e s , 
i l l ) Determining the t r ends of t r a d i t i o n a l and non t r a d i t i o n a l 
produfts of expor t s , 
iv) Study Will a l so analyse the export p o t e n t i a l i t i e s on 
t he ba s i s of pas t performance, and a lso t h e problems of 
each major t r a d i t i o n a l and non t r a d i t i o n a l products , so 
t h a t t h r u s t products could be i den t i f i ed t o increase 
exports t o thse markets . 
Scope : 
The scope of t h e present study i s l imi ted t o the 
performance, problems of I n d i a ' s exports in these 
markets. To some ex ten t study wi l l a lso analyse, the economic 
s i t u a t i o n in these count r ies p a r t i c u l a r l y the pos i t ion of 
import requirements so t h a t a so l id foundation could be la id 
for c lose r economic co-operat ion depending on mutual economic 
b e n e f i t s . For t h i s we have selected both a g r i c u l t u r a l products , 
t r a d i t i o n a l and non t r a d i t i o n a l m.anufactures. Agr icu l tura l 
products are onion, sp i ces , cashewJ^ernel,deoiled r i c e bran and 
o i l cakes. Text i le items have been se lec ted as t r a d i t i o n a l 
manufactures. Non t r a d i t i o n a l manufactures a re . Machine,Tools, 
Ddesel Engines, Boi lers and F i t t i n g s , Tubes pipes and F i t t i n g s , 
E l e c t r i c a l goods e t c . The study w i l l examine the production and 
supply problems of these products . 
Time Period : 
The study w i l l cover the per iod from 1970-71 to 1979-80. 
This period for study has been se lec ted on ce r t a in grounds. In 
the per iod fro«:1950-60, the export performance has been stagnant, 
because of g o v t , ' s po l i cy towards foreign t r a d e . Secondly, t h i s 
was the period wher '^ planning was s t a r t e d , and the economy was 
yet to pick up momentum. Thirdly the aim i s to see the impact 
of planned i n d u s t r i a l i s a t i o n on the product d i v e r s i f i c a t i o n 
in underdeveloped coun t r i e s . Therefore f i f t i e s i s too ear ly a 
per iod for cons idera t ion . 
The period from 1961-70 is not a p o l i t i c a l l y normal 
per iod, for a careful economic ana lys i s . I nd i a ' s war with China 
in 1962 and with Pakis tan in 1965 followed by 1966 devaluation 
1. Bhagwati, Jadgish M. & T.N. Srinivason, "Foreign Trade 
Regimes and Economic Development, India" Columbia Uni. 
P ress , New York, 19 75. 
of India Currency, will make the economic findings biased. 
Tne second important reason is that the trade policy towards 
exports initiated during the second half of the 60s, took time 
before the impact was felt on the economy. Moreover even in 
this period import substitution poxxcy had been dominating. 
But since 1970 government very rightly has been emphasizing 
the importance of exports for self sustained and self reliant 
growth. 
Source of data : 
The stydy is primarily based on secondary data and 
information collected from the following sources. 
1. Indian Institute of Foreign Trade, New Delhi, 
2. Trade Development Authority of India, New Delhi, 
3. Ministry of Commerce, Govt, of India, New Delhi, 
4. Publication of export promotion councils of various items. 
Main source of data has been the annual issues of the 
Monthly Foreign Trade Statistics, DGCI&S Ministry of Commerce, 
Calcutta. A number of studies conducted by IIFT and FIEO 
have also been consulted. 
Methodology : 
Simply exports,largely depdns on availability of export 
surplus, position of domestic demand and supply of these prod-
ucts and the government's policy of exports. On the other hand 
1. Balasa, Bela, & Associates: "Development Strategic in semi 
industrial economics" A World Hank Research Publication 
Washington DC, 1986. 
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foreign demand and foreign cornnercial po l i cy play, important 
ro le in the determination of expor t s . But t h i s approach i s 
helpful if bas ic f ac to r s of export demand are to be analysed. 
Here the method i s needed tha t explores' in g rea te r d e t a i l 
the causal factors to which an export earnings over a period 
of time can be a t t r i b u t e d . For t h i s there i s a very s inple 
model which is very often used in analys is of e sco r t s per for -
mance of individual coun t r i es , "Constant Market Share Analysis 
of Export Growth" , But for export growth analysis t h i s 
technique in i t s complete form has not been used. I t is because 
been 
some more data would have/required for using i t in i t s complete 
form. Sinple and annual average growth r a t e of the exports 
value has been ca l cu l a t ed . Percentage share of the market and 
the production in t o t a l exports , over the period under study 
have a lso been ca lcu la t ed . And then on the bas is of ca lcula ted 
va lues , ian attempt has been made t o invest igate - the 
fac to rs which have been causing the export growth or dec l ine , 
over the period under study in these two markets. 
Review of L i t e ra tu re : 
A number of s tud ie s have been pursued, both on I n d i a ' s 
export performance and t rade po l i cy . Among the many important 
1. Learner," E.E. & R.>:. Stern : "Quant i ta t ive I n t e r n a t i o n a l 
Economics", Boston 1970, pp. l 7 i - 9 . 
s t u d i e s , few of them can be examined he re . The work of 
Manmohan Singh^ is one of the pioneer work, which was done 
during ea r ly 60s, The study has ca r r i ed out extensive analysis 
of I n d i a ' s exports performance during 60s. The s tudy has also 
forecasted the future export of major primary products . 
The export prospects of non t r a d i t i o n a l item?,were a l so 
examined. But t h i s s tudy has not considered the export of 
India to p a r t i c u l a r coun t r i e s . Though passing reference has 
been made about I n d i a ' s e^^orts of non t r a d i t i o n a l items to 
developing countr ies of which there was no need a t t h a t 
time keeping in view Ind ia ' s economic s t r u c t u r e ' . Since then 
tremendous changes in Ind i a ' s economic s t ruc tu re , and economic 
po l i cy p a r t i c u l a r l y towards trade and exports occured, which 
necess ia ted other s tud ies to be car r ied out . Yet the study 
i s one of the pioneer wori, which l a i d down the foundation 
of export po l icy to be followed for time to come. An other 
2 
study by Deepak Nayar covers the period 1960s. I t gives fu l l 
1. Singh, Manmohan, " Ind ia ' s Export Trends and the prospects 
for se l f sus ta in Growth", Oxford Clarendon Press , 1964. 
2. Mayar Deepak, " I n d i a ' s Exports and Export P o l i c i e s in the 
1960s, Cambridge, Cambridge Univers i ty Press , 1976. 
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iaccount of - India ' s export performance commodity wise.But 
the study does not provide necessary guide l i n e s to increase 
expor ts in developing coun t r i e s . I t deals with the export 
perforiTiance of Ind ia , based on commodity/ which does not 
take in to account the d i r ec t i ona l changes, i f any, ocpured 
during 60s. The other important work done by Bhagwati^ Desai, 
e n t i t l e d "India^ Planning for i n d u s t r i a l i s a t i o n " . They have 
discussed the export performance in the context of I n d i a ' s 
t r ade pol icy in the wider po l icy framework for i n d u s t r i a l ! - , 
sa t idn- . This study a lso does not take in to account d i rec t ion 
of Indiafeexports par t icu la r i ty t o developing c o u n t r i e s . 
Moreover the study i s outdated. A more recent work by Martin 
wolf on behalf of the world bank was undertaken. The importance 
of 
/work l i e s in i t s coverage of per iod which i s upto end of 
1970 . Martin fc^olf examines the over a l l I n d i a ' s exports 
performance in the context of so cal led recent s h i f t in the 
t rade po l icy towards export promotion. 
Apart from these important s tud ies a number of a r t i c l e s 
used to cxjine in Economic Times, Financial Express and other 
important Economic Journa l s . Many of these a r t i c l e s on I n d i a ' s 
export t o ASEAN countr ies are ne i ther comprehensive and 
nor in tens ive in t h e i r f ind ings . Most of them are j o u r n a l i s t i c 
in nature , b a s i c a l l y of News pape r s . No study i s car r ied out 
in any important economic journals ,which would be helpful 
1. wolf Martin j I n d i a ' s Exports "A World Bank Publ ica t ion , 
Oxford P res s , Washington DC, 1977. 
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to formulate t r ade pol icy of India towards ASEAN, so t h i s 
study wi l l t r y to f u l f i l l t h i s lacuna,On the b a s i s of t h i s 
l i t e r a t u r e surve the following hypothesis i s forirulated. 
The H^'pothesis : 
In the l i g h t of these s tud ie s the following hypothesis 
could be formulated. 
1. Trends of expor ts to ASEAN count r ies are not s imi la r 
to Indices expor ts as a whole. 
2. Over the years the commodity composition in /se lected 
ASEAiJ count r ies has been moving in favour of engineering 
expor t s . 
3. Prospects of engineering expor ts i s more than the other 
exports / in ! selected, ASEAN coun t r i e s . 
4. Export p rospec ts of such engineering i tems, are good/ 
where items are cap i t a l i n t e n s i v e , require l a rge scale 
production t o operate a t a economically viable l e v e l . 
5. Prospects of engineering expor ts are much in selected 
ASEAN count r i es than the other developing c o u n t r i e s . 
Theore t ica l Basis s 
Any economic pol icy formulation say for export 
promotion to underdeveloped c o u n t r i e s , which i s an in tegra l 
p a r t of regional economic co-operat ion, need some sound 
t h e o r e t i c a l b a s i s . Why a t a l l export i s e s s e n t i a l ? Even 
i f export i s accepted for var ious economic reasons , why i t 
i s being increas ing ly argued t h a t under developed coun t r i e s . 
2 
l i k e India should strengthen t rade r e l a t ion with other 
\mder developed count r i es ? what i s the economic bas i s of 
south-south co-operat ion ? I s export poss ib le without imports 
from the same coun t r i e s , where export i s d i r e c t e d ? v;hat are 
the hinderances for c loser economic co-operation among the 
developing count r ies? These are some of the ques t ions needed 
to be probed, before one goes t o advocate, India should increase 
expor ts to developing count r ies or for tha t mat ter to ASEAN 
coun t r i e s . F i r s t we shal l d i scuss the various economic 
reasons for export promotion. 
Many economists and researchers time and again have 
been emphasizing the importance of exports in the process of 
economic development. To t h i s end,few theor ies out of many 
theo r i e s propounded by various economists* could be considered 
h e r e . 
Trade i s an engine of growth and thereby means of 
prosperety,has been an accepted view since many c e n t u r i e s . 
David Ricardo (1772-1823) wrote t h a t t rade induces i n t e r -
na t ional , s p e c i a l i s a t i o n . That i s the country produces those 
products in which i t has comparative cost advantage over 
o t h e r s . Country w i l l go for production in the l i n e of those 
products in which i t has resource endowments. But the 
modern i n t e rna t i ona l t rade does not r e f l e c t many assumptions 
t h a t underline the theory. Theory assumes leve l of technology 
i s same, c a p i t a l and labour i s equal ly avai lable in both 
1. Nurkse, Ragnar ; "Pat terns of Trade and Development" 
Oxford Univers i ty Press , New York. 1967. 
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the countries. But the benefits which are supposed to occxir, 
from the factor and commodity price equalisation^ are 
distorted by many kind of intervention by the govt,^ 
Theorist of classical economics states that trade 
brings gain and acts as an stimulus to growth irrespective 
of level of development achieved. But many agrued that 
such gains are unlikely to be significant in LDCs because 
of lack of responsiveness of the market opportunities* Many 
argued that trade can not be an agent of development,.if it 
does not bring structuralchanges within the economy, it 
is clear from the above discussion that, trade particularly 
exports bring economic prosperity if it is closely inte-
grated with the pattern of economic production based on 
resource endo%nnents. In the following lines we shall discuss 
the limitations of Inwards outwarad looking strategies* 
Outward Inward Looking strategies t 
The role of international trade is subject of controversy 
and is an important issue between outward and inward looking 
strategies of development* The choice between the two 
strategies should depend on the market opportunities, size 
of the economy, production capabilities, raw materials 
avalibility, level of technology, skilled manpower available 
1. Singer, Hans W* & Ansari, Javed A**. "Rich and poor 
countries'* George Allan and Unwin London, 1977* 
2. Mortor, Kathryn, Tulloch, Fetter* TTrade and Developing 
countries", Croom Helm, ELBS Edition London, 1978. 
K 
and l a s t l y , the need for foreign exchange. Most of the 
LDCG are developing and d ive r s i fy ing t h e i r economies. 
Therefore thesre countr ies are In need of c a p i t a l goods 
and raw m a t e r i a l s which I s t o be Imported, these Imports 
are paid for , foreign aid, foreign Investment, can help , 
but are u n l i k e l y t o be enough . Therefore LDC^ l a r g e l y 
depends on t h e i r own export ea rn ings . Investment and 
growth in almost a l l the developing count r ies i s l a rge ly 
determined by the a v a i l a b i l i t y of foreign exchange, Chenery 
observed , tha t foreign exchange i s c r u c i a l l y important 
for LDCs# and the domestic resources can not be subs t i tu ted 
for foreign exchange, s i m i l a r l y , many other researchers 
have a l so shown t h a t poor coun t r i e s need extensive foreign 
exchange,. . 
In the e f f o r t s of acce le ra ted economic development, 
the demand for c a p i t a l goods and raw ma te r i a l s tend to 
Increase a t a higher r a t e , higher than the income growth, 
while export earnings show sluggish growth. The s i t ua t i on 
c rea t e s ever widening gap between export earn ings and 
esgport requirements , worsening , the balance of payments 
p o s i t i o n . 
Export a f f ec t s economic growth in t h r ee ways. F i r s t l y , 
given the cond i t ion , increase in export pushes G.N.P. 
Secondly, Interdependence of export sec tor with o ther 
Indus t r i e s he lps in cap i t a l formation, technological 
chatrge, and r ea l l oca t i on of resources . Th i rd ly , e^qport 
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also affects growth via imports of capital arid intermediate 
goods. Emphasizing the importance of exports, Harrod-Domar 
model state8# that if certain rate of economic growth is 
postualated and the capital output ratio is given,then 
a certain rate of saving and a minimum level of developmental 
imports will be necessary. A saving gap will emerge, 
the realised saving is less than the desired saving, A 
foreign exchange gap will also emerge, when the foreign 
eatchange available is less than the foreign exchange 
necessary, to meet the targeted growth rate. This situation 
will result in foreign trade bottleneck. To cope with this 
situation. Three alternatives are there (i) reducing desired 
growth rate, which is socially not Justifiable, (ii) 
encouraging import substitution industries thereby diverting 
resources from export producing industries to import 
substituting industries, which leads to missallocation of 
resources. Moreover, protected industries from external 
con^etition weaken the incentives for quality improvement 
and cost reduction. In these situation, ultimately only 
the third alternative is left to planners viz. to increase 
export earnings to fill .the foreign exchange gap. 
It is therefore obvious that external sector can play 
crucially important role in determining the pace of 
development. In the wake of strictly restrictive trade 
practices adopted by developed countries, the developing 
countries started looking at economic co-operation among 
16 
themse lves . To, achieve the o b j e c t i v e a nxirnber of 
reg ional economic-; groupings have come up during 60s and 
7 0 ^ ASEAN and SAARC are the c a s e s could be re ferred here . 
But the problem with the deve loping countr i e s are that 
t h e i r economic s tructures are s i m i l a r . Their Import and 
export composition i s same. Therefore* except in few 
cases* meaningful economic co -operat ion among themselves 
i s s t i l l not i n s i g h t . But i n s p l t e of these l i m i t a t i o n s 
economic cooperat ion has became the hallmark of the 
economic diplomacy of many of the developing c o u n t r i e s . 
Sevent ies witnessed more i n t e n s i v e approach towards 
economic cooperat ion among developing c o u n t r i e s . The 
70s has seen unprecedented growth in south-south trade 
and flnanclalcfift-operatlon. The doctr ine of f r e e trade has 
been re l egated t o the back ground. Regional economic 
co-operat ion i s the rediscovery of the advantages of 
Internat ional t rade . The arguments placed for reg ional 
co-operat ion are i 
I) reduction of trade b a r r i e r s b e n e f i t e l l the c o u n t r i e s . 
II) i n t r a - r e g i o n a l trade achieves b e t t e r reg ional a l l o c a t i o n 
of r e s o u r c e s . 
i l l ) regional economic co-operat ion en larges the s i z e of the 
market. 
Esgport from under developed country t o developing 
country would depend on the number of f a c t o r s both p o l i t i c a l 
1 . Mojnlr, Mork t "Current Economic cri^sls and south-south 
co-operation"* Indian Journal, Economics No. 269 Oct. 1989, 
i; 
and economic. Good political relations are prerequisite 
for close economic relation. Given the political relation 
export would depend on the export composition, cost,price, 
quality and elasticity of demand of the export items in 
the importing countries. 
Ejqjort composition is the most important factor, which 
determines export to an underdeveloped country. Export 
composition determines the direction, of exports and also 
elasticity of demand, as elasticity of demand would be 
different for different items. 
Export diversification, is an unavoidable necessity, 
to sustain the development process. Tne export instability, 
is closely related to both the structures of production 
within the developing countries and trade practices of 
developed countries. If export diversification is to become 
possible, it is clear that, international trade co-
operation and co-ordination are invitably required. Given 
the international economic system and the present stage of 
economic development in India, any effort to increase 
India's export earnings would required, strengthening of 
export base in under developed countries. It is because 
in under developed countries, the process of economic 
development and industrialisation nas been just initiated. 
A lot of economic opportunities will kepp on coming in the 
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years to come. Vigorous and a s se r t ive economic diplomacy 
with improved economic e f f ic iency at home wi l l go a long 
way to s t rengthen export base among underdeveloped c o u n t r i e s . 
For th i s the re would be a need to s e l e c t coun t r i es or region 
on the b a s i s of p o l i t i c o , economic r e a l i t i e s , so tha t spec ia l 
e f fo r t s could be made in these countr ies to Increase exports 
of Ind ia . Below we sha l l review I n d i a ' s p a s t export per for -
mance v i s - a - v i s export to developing c o u n t r i e s . 
Review of Export Performance of India t 
Throughout the planning period in Ind ia , a v a i l a b i l i t y 
of foreign exchange has been c r u c i a l l y important , to sus t a in 
the se l f r e l i a n t economic development. I n i t i a l l y , the 
foreign exchange requirements were met by foreign aid, 
loans, p r i v a t e investment, however the a v a i l a b i l i t y has been 
inadequate and uncer ta in . Seventies witnessed g rea te r 
em.phasis to increase earnings of foreign exchange through 
expor ts . Whereas we find t h a t in the i n i t i a l period of 
planning exports was not emphasized. Planners were of the 
view t h a t foreign exchange wi l l not be a hinderance for indus-
t r i a l i s a t i o n . This idea was based on the comfortable foreign 
exchange p o s i t i o n , ex i s t ing at that, t ime. They also argued 
t h a t I n d i a ' s products range i s l imited and t o t a l export 
earnings depend on few i tmes . Therefore much can not be 
done in t h i s sphere. For a meaningful ejqjort promotion 
ce r t a in l eve l of i n d u s t r i a l i s a t i o n would be e s s e n t i a l . 
IS 
so, the export promotion policy was relegated to the 
background and import substitution policy was adopted. 
India had been depending for her export earnings on few 
items, like, tea. Jute, textile, and other primary products. 
But these items were not needed in developing countries. 
Secondly, most of the developing countries in south East 
Asia,middle east, and the other African countries were yet 
to gain independence from imperialism. The political issues 
were dominating* Political settlements were considered 
as precondition to economic development. Therefore any 
discussion on India's exports to developing countries 
during 50s and 60s will have to be seen in these circumstances. 
India's exports to developing countries were limited to 
few semi-finished products and some raw materials. Industrial 
products were not in dominating position in export market. 
These reasons undermined the importance of developing 
countries as * markets for exports. In this context export 
performance of the last two decades will have to be 
reviewed. 
At the time of launching the Five Year Plan it was 
accepted that external sector particularly export would 
have to play significant role in raising the rate of 
economic development^ But the period of First Five Ye< 
Plan (1951-56) at best can be described as a phase of 
1. First Five Year Plan (1950-51 to 55-56) Ministry of 
Planning Govt, of India, New Delhi. 
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escport -:ppBsimi.sin . Esqport growth was s lugg i sh and domestic 
p o l i t i c s had a n t i - t r a d e b i a s • The years of second Five 
Year Plan (1956-60) were c r i t i c a l for the economy -.whJ^h 
escperienced fore ign exchange c r i s i s in the wake of the 
implementation of the Mahalanobis model of growth. Therefore 
Third Five Year Plan emphasized export promotion as much 
as Ingport s u b s t i t u t i o n . Lat ter years witnessed t h a t 
economic p o l i c y was d irec ted more and more towards export 
promotion. The second foreign exchange c r i s i s emerged 
again in 1965 and t h i s culminated in the deva luat ion 
of curirency in 1966. The th ird major c r i s i s came with the 
o i l pr i ce r i s e of 1973-74. This tremendous increase in 
fore ign exchange needs could not be met from the sources 
other than export • In view of increased Importance of 
e s c o r t earnings trade p o l i c i e s i n l a t t e r years were more 
and more d i r e c t e d towards export promotion. A number of 
export promotion c o u n c i l s and commodity boards were e s t a b -
Government 
l i s h e d in e a r l y 7 0 s . / a l s o l i b e r a l i s e d export d u t i e s 
and imports of raw material« technology t o be used in export 
u n i t s . A number of b i l a t e r a l rupee payments trade agreements 
were signed with e a s t European c o u n t r i e s . Various other 
i n c e n t i v e l ike« import e n t i t l e m e n t , rai lway f r e i g h t 
concess ions* d i r e c t subsidy: duty drawback were extended 
1 . Mukherjee, Nee la , Amitabha Mukherjee i I n d i a ' s Foreign 
Tfade By Regions, 1950-86, Indus Publ ishing Company, 
New Delhl-1988 
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and prov i s ion for export c r e d i t was made. As a r e s u l t 
stagnancy In our esqport earnings was broken and export 
showed a degree of buoyancy In the f i r s t three years of 
the Third P lan . The performance during the l a s t two years were 
d i sappoint ing and I t was f e l t t h a t over-va luat ion of Indian 
zrupee had come In the way. Therefore govt , devaluated 
the rupee by 36 .5 on the 6th June 1966, though temporari ly , 
i t reso lved the problem of domestic high c o s t and boosted 
the 
e^qports b u t subsequently . In the years following^ devaluat ion 
esqports did not rece ive any cons iderable push. Therefore some 
of the promotional schemese.g. Import e n t i t l e m e n t which were 
withdrawn a t the time of devaluat ion were reintroduced 
along with cash subsidy. Indian econcxny did rather we l l 
during 70s . The export growth was a l s o s a t i s f a c t o r y . Govt. 
gradual ly l i b e r a l i s e d the Imports, sO as t o s trengthen 
further esgport b a s e . Openness of the economy i s determined 
by percentage contr ibut ion of export in G.N.P. The percentage, 
share of export in G.N.P. Increased from 4% In 1970-71 t o 7% 
in 1979-80. But because of rapid growth in imports , exports 
lagged behind . The percentage of Imports f inanced by 
e:q?orts, gradual ly dec l ined upto 72% i n 1979-80, which 
was 9436 in 1970-71 (Table 1 . 1 ) . Trade gap emerged as one 
of the most Important l i m i t i n g fac tor for further investment 
and growth a s the exports remained, the only safe means 
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One of t h e most important elements to which t h e 
f a i l u r e on our export front can be a t t r i b u t e d i s the 
s lackness in regard t o d i v e r s i f i c a t i o n of commodities and 
markets . Only 14 count r i es of the world accounts f o r 70% 
of our expor t s . These count r ies a re U*S*A., U.S.S.R., U.K., 
Japan, F.R-G., Belgium, France, I t a l y , Netherland, Switzerland, 
Saudi Arabia, the U.A.E. and I r a n . But our expor ts and 
imports both have been r i s i n g in developing coun t r i e s . 
Though expor t rose a t a much slower r a t e (Table 1,2) . 
Before one goes to analyse , I n d i a ' s export t o ASEAN 
count r i es or f o r t h e mat ter t o any p a r t i c u l a r region, i t 
would be p r e r e q u i s i t e t o know about t h e g e o - p o l i t i c a l 
s i t u a t i o n and the economic s t ruc tu re of t h e r eg ion . Therefore, 
below we sha l l give a b r i e f in t roduct ion of p o l i t i c o 
economy of t he ASEAN coun t r i e s . 
Associat ion of South East Asian Nations (ASEAN) : 
ASEAN was formed in August 1967. I n i t i a l l y , Indonesia, 
Malaysia, Tnailand, Singapore, and Ph i l ipp ines were the 
members of t he a s s o c i a t i o n . Brunei t he s ix th member country, 
jo ined t h e a s soc i a t i on in January 1984. The Bangkok dec la -
r a t i on i s the b a s i s for t h e ASEAN formation (Appendix I I ) . 
This dec la ra t ion i s a kind of informal understanding for 
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the benefits of economies of scale, through co-operation 
in the development of agriculture and industry, transport 
C 
and communication/ science and technology to accelerate 
•£onomic growth, social progress and cultural development, 
similar 
ASEAN as a territorial unit,is/not only in its geological 
features, but also in religious traditions, cultural values 
and political organisation. The total land area of these 
countries is approximately 3070 thousand square .Kil:o meters 
r 
inhabited by 295 million population. 
The per capita G.N.P. is considerably high in the 
region. It ranges from Us $ 560 in Indonesia, to Us $ 22000 in 
Brunei, one of the highest in the world (Table 1.3). The 
(TABLE - 1.3) 
ASEAN countries Key Economic Indicators 

















































0 . 2 
source t world Development Report. Various issues, A World 
Bank publication,Washington, DC. 
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achievement of exceptionally high growth rates in all the 
ASEAN countries have distinguished them as one of the fast 
growing region of the world. With the exception of Singapore 
and Brunei all the four countries are facing the same 
problem as the other developing countries. The sector 
wise contribution of G.D.P. is also similar to each other. 
In Indonesia, agriculture contributed 31%#industry 33% while 
services 36% this was in 1978, This position is same in 
other three members of the ASEAN countriDs(Table 1,4) . 
(TABLE - 1.4) 

























source I Broinowski, Alison t (Edi) Understanding ASEAN 
The Macmillan, London, 1982. 
Singapore being a city state, is a trading and 
financial centre of the world. Its economy is obviously 
different from other member countries. Excluding Singapore 
and Brunei all the four countries are facing the problem 
27 
cfE growing population, relatively low per capita G.N.P., 
export depending on food and raw materials/ imports of 
capital goods* manufacture and technology. 
The region is endowed with hard wood* rubber, mineral 
and energy resources. The important crops are rice, maize, 
sugar and rubber. Other agricultural items are, fish, fruits, 
vegetable, spices coffee and feeding stuffs for animals. 
The main commodities traded within the region are rice, 
unmilled maize, fish, sugar, animal feeding stuffs, 
vegetables, cocoa, spices, fruits and cereal preparations. 
In terms of employment contribution to national output, 
agriculture is one of the major sector in the respective 
national economies of ASEAN excluding Singapore and Brunei. 
Below, we shall briefly describe different economic resources 
one by one. 
Forestry: 
ASEAN countries collectively hold worlds largest 
area of tropical forest which is about 55*6?^  of total land 
area, of ASEAN. Over the past 20 years forestry has emerged 
as an established sector of their economies. The forest 
cover in each of these countries varies from 80.6% in 
Brunei to only 5% in Singapore. 
Minerals : 
Petroleum, natural gas, copper, tin and related 
items are important minerals of the ASEAN. Indonesia has 
1. Broinwski/ Alison (Edi) : Understanding ASEAN 
The Maatnillan, London, 1982. 
2. Economic Intelll'gence Unit : Various Annual Issues, 
A Quarterly Economic Review for each countries. Published 
from London. 
2& 
the l a r g e s t reserve of petroleum, followed by Brunei 
and Malaysia. Brunei der ives 98% of export revenue from 
o i l and o i l r e l a t ed products , Malaysia has also become 
ejQjorter of petroleum since mid seven t i e s . Domestic 
o i l production in Ph i l ipp ines s t a r t ed in 1979. But the 
production i s not su f f i c i en t to meet whole demand. Thailand 
i s also a producer of crude o i l . The country i s t ry ing to 
develop r e f ine ry capaci ty . The l a r g e s t reserve of natural 
gas i s in Indonesia followed by Malaysia, Brunei and 
Thailand. Coal i s another important source of energy in 
ASEAN c o u n t r i e s . Indonesia, Malaysia, P h i l i p p i n e s , Thailand 
have s i g n i f i c a n t coal r e s e rve s . As a whole ASEAN countr ies 
are energy surplus but not individual c o u n t r i e s . 
Ferrous Metal and Alloys ; 
Thailand i s the r i c h e s t in magnese followed by 
Indonesia, while Ph i l ipp ines and Indonesia has 8% each. 
Thailand has 3% of world tungsten followed by Malaysia; 
Indonesia has 3% of world bauxite reserve followed by 
Malaysia. P resen t ly la rge amount of bauxi te i s e ^ o r t e d to 
Japan r e f i n e r i e s . Malaysia, Indonesia and Thailand are 
important t i n producer. Ph i l ipp ines and Indonesia together 
accounts 5% of world copper production. Next to i ron ore 
copper i s the second most important base meta l . 
Development Scenerio : 
In view of abundant na tura l resources and manpower ASEAN 
countr ies among a l l sub regions in Asia, and perhaps in the 
third world, possess greatest potential for rapid 
economic growth. In 60s ASEAN pursued «. import substi-
tution policies to promote industrialisation. However in 
70s Malaysia, Philippines, Thailand moved to industrialisation 
through export promotion, Singapore is committed to 
i 
free trade and openness of the economy. Except Singapore 
all countries are e3q>orter of primary products, since 
last few year ASEAN is trying to diversify economy and 
to develop industries. Overall region is a picture of 
progress and poverty intermixed. ASEAN . countries are 
making ,.'efforts to expand production in a wide range 
of commodity groups. The^ se are textile, leather processing 
footwear, and simple electronics. ASEAN countries are also 
providing a number of incentives for the production of 
household fittings, paper products, chemicals and 
petroleum, rubber and plastic products*/ - ^  > 
More stress . is being placed on the production- of 
agriculture machinery..diesel engines and transport 
equipments. 
Foireign Trade t 
ASEAN's main trading partners are U.S.A., Japan and 
E.E.C. countries. Japan's share in total ASEAN exports 
comes around 26%, while U.S.A. and E.E.C. countries are 
other major directions for ASEAN* exports (Table 1.5) 
30 
(TABLE - 1.5) 


















































source t Direction of Trade Statistics I.M.F. 
Washington D.C, 
Except Singapore all the ASEAN countries are 
exporter of primary products. The situation is not different 
as 
as far/their imports are concerned. Their main imports 
are also from U.s.A.# Japan and E.E.C. countries. Japan 
is the major source of imports .{Table - 1.6). Trade within 
the ASEAN countries has not been satisfactory. 
(TABLE - 1.6) 




















































source I Direction of Trade Statistics* I.M.B., 
Washington, DC. 
3i 
ASEAN's imports from India , of the t o t a l imports of 
ASEAN has been around 4% and 5% during seventies ' , of the t o t a l 
imports of ASEAN from Ind ia , Malaysia alone c o n s t i t u t e 2% 
and Singapore 1% and the r e s t contr ibuted by o ther . Among 
a l l ASEAN member, major t rading pa r tne r s for India are 
Malaysia and Singapore. In 1970-71 out of I n d i a ' s t o t a l 
e35)orts to ASEAN 70% of the exports was d i rec ted to Malaysia 
and Singapore, But in due course of time I n d i a ' s exports 
and imports to other member countr ies a lso increased (Table 
1,7) . Even then Malaysia and Singapore are most important 
t rading pa r tne r s for Ind ia among the ASEAN coun t r i e s . 
Therefore, we have se l ec t ed Malaysia and Singapore for our 
study to examine I n d i a ' s exports in those coun t r i e s . 
Now, a f t e r a. b r i e f in t roduct ion of ASEAN, i t s economic 
importance for India to have a c loser economic r e l a t i o n , 
there i s a need to go in some d e t a i l s about Malaysia and 
Singapore as far as t h e i r economic dimensions are concerned. 
For any f ru i t f u l economic co-operat ion and to increase t rade 
r e l a t i o n , i t i s e s s e n t i a l to analyse t h e i r economic p r i o r -
i t i e s and requirements, so t h a t India could p iay a s i g n i f i c a n t 
ro le in t h e i r endeavour of economic development. 
Malaysia i 
Malaysia federat ion cam.e into being with the merger of 
Sabah, Sarwak, and Singapore in Malaysia, But because 
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3u 
became independent in Aug. 1965, The federation with a 
15 million population and with a per capita income US $ 710 
has reasonable high living standard. The economy is predo-
minantly agricultural. The country is facing the problem of 
providing unemployment, education and social services to 
the population growing at the rate of 3% per annum. Country 
is the major producer of palm oil, tin and rubber. Rubber 
plantation covers about 60% of total cultivated area and one 
third of total labour force is enployed. Its contribution in 
G.N.P. is 2096. Tin, iron ore bauxite are the important minerals 
of the country. Rubber, tin and timber accounts three fourths 
of Malaysian exports. Malaysian economy is open and highly 
trade oriented. In 1974 half of the Malaysian output was 
ejq^ orted while inports is still rising fast. Governments 
policy is directed towards diversification of agriculture 
and industrialisation. The aim is to shift economy from 
agricultural based to manufacturing based export sector. 
Government has also initiated the shift in inport coitposi-
tion from consunption goods to producer goods. 
India's Trade Relation with Malaysia : 
India's relation with Malaysia is based on certain 
degree of complementarities between both the economies, 
India's inports from Malaysia Includes tin, chemicals, oils. 
34 
and perfumes. While I n d i a ' s e^qports to Malaysia i s 
broadly composed from primary products to heavy machinery 
i tems, India has continuously been facing d e f i c i t in her 
balance of t r a d e with Malaysia, Below I n d i a ' s t r ade balance 
with Malaysia has been given (Table 1,8). This d e f i c i t 
was because of two reasons * Malaysia 's decis ion to withdraw 
commonwealth preferences and the devaluation of Indian 
rupees. Under the Br i t i sh ind ia agreement of 1939 Malaysia 
was extending p r e f e r en t i a l r a t e s of inport du t i e s on a 
number of s p e c i f i c p roducts . These concessions were withdrawn 
^" ^^^^- (TABLE - 1.8) 
I n d i a ' s Trade Balance with Malaysia (1965-69) 
YEAR Eaqports to Imports Balance Malaysia 's Malaysia 's 
Malaysia from of t rade share in share in 
I n d i a ' s I nd i a ' s 
expor ts inpor t s 
1.52 1.05 
0.91 0.60 
0 . 5 8 0 . 4 7 
0 . 5 2 0 . 40 
0 . 5 8 0 . 5 3 
Source : Foreign Trade Statistics, DGCI&S, Calcutta, 
Singapore : 
Singapore a city state comprised 40 Islands, and 
situated at the southern tip of Malaysia. Chinese, Malayas, 
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of the population is highest in the world. It is also known 
as the gateway to south east Asia. The country is among 
the four NICS. 
Economy t 
Agricul ture i s t o t a l l y absent and the economy i s trade 
or i ented . Of l a t e Industr ia l development has become important. 
The rapid ly growing i n d u s t r i e s and chemical, petroleum 
products , machinery, e l e c t r i c a l products , sh ip bui ld ing and 
motor v e h i c l e s . Because of smal ler s i z e of the economy 
the industry i s e j^ort o r i e n t e d . Foreign trade i s the 
backone of the economy. In 1970 t o t a l fore ign trade turnover 
was twice i t s G.N.P. Rubber, petroleum, t e x t i l e and r i c e 
are some of the major inrports. The commodities exported 
are petroleum, machinery, transport equipments, manufactured 
goods chemicals and pepper e t c . 
Ind ia ' s trade r e l a t i o n with Singapore t 
Trade between the two countr ies has not been s i g n i f i -
cant coirpared t o t h e i r t o t a l t r a n s a c t i o n s , in 1950-51 the 
iitports of India from Singapore was t o the tune of 178 
m i l l i o n which dec l ined t o 38 mi l l i on 1964-65. While exports 
to Singapore was 120 m i l l i o n which came down to 79 mi l l i on 
in 1964-65 (Table 1 , 9 ) , I n d i a ' s iitports and exports from 
Singapore, are d e c l i n i n g . But s i n c e 1970-71 i t has again 
(TABLE - 1.9) 3C 
I n d i a ' s T r a d e w i t h S i n g a p o r e 
Year 
1951-52 
5 5 - 5 6 
6 0 - 6 1 
6 4 - 6 5 










( i n R s . 
T r 
m i l l i o n ) 
ade B a l a n c e 
- 5 9 
- 5 8 
- 3 2 
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Source s Foreign Trade S t a t i s t i c s DGCI&S, Calcut ta . 
picked up. As an open economy, Singapore thr ives on free 
t rade , foreign technology and c a p i t a l . External demand, 
had been the predominant factor in transforming the 
Singapore economy. 
Now, a f te r background in t roduct ion spe l l ing out the 
ob jec t ives , scope of the study, we s h a l l discuss I n d i a ' s 
t r a d i t i o n a l exports performance in Malaysia and Singapore, 
Trad i t iona l expotts w i l l include food and cotton t e x t i l e 
item. This would form the Ilnd chapter of the study. 
1. Economci Survey of Singapore : Minis t ry of Trade and 
Indus t ry , Republic of Singapore,1982. 
CHAPTER - I I ^ -^ 
TRADITIONAL EXPORTS 
T r a d i t i o n a l e x p o r t s I n c l u d e food and l i v e a n i m a l s 
b e v e r a g e s and t o b a c c o , l e a t h e r and l e a t h e r m a n u f a c t u r e s 
and c o t t o n t e x t i l e s . The e ^ q i o r t s of b e v e r a g e s and t o b a c c o 
l e a l t h e r and l e a t h e r m a n u f a c t u r e s t o s e l e c t e d ASEAN c o u n -
t r i e s a r e n e g l i g i b l e . T h e r e f o r e we s h a l l d i s c u s s i n d e t a i l 
o n l y t h e e35 )o r t s of food and l i v e an imal and c o t t o n t e x t i l e . 
But b e f o r e we p r o c e e d t o a n a l y s e t h e I n d i a ' s e j c p o r t s of 
t h e s e t r a d i t i o n a l i t e m s . I t i s i n p e r a t i v e t o s e e and a n a l y s e 
I n d i a ' s t o t a l e x p o r t s t o s e l e c t e d ASEAN c o u n t r i e s d u r i n g 
s e v e n t i e s , 
I n d i a ' s T o t a l E x p o r t s t o S e l e c t e d ASEAN C o u n t r i e s i 
The i m p o r t a n c e of any c o u n t r y / c o u n t r i e s o r r e g i o n as 
m a r k e t f o r e jqpor t can be d e s c r i b e d on t h e b a s i s o f p e r -
c e n t a g e s h a r e of e j q p o r t s , g o i n g t o t h a t p a r t i c u l a r c o u n t r y / 
c o u n t r i e s o r r e g i o n . I f t h i s i s s o , t h e n l a t e l y , g r a d u a l l y 
and s l o w l y ASEAN h a s been e m e r g i n g as an i n p o r t a n t r e g i o n 
f o r I n d i a ' s e x p o r t s of b o t h t r a d i t i o n a l and n o n - t r a d i t i o n a l 
i t e m s , ASEAN's s h a r e in I n d i a ' s ej<port t o w o r l d was a b o u t 
3% in 1 9 7 0 - 7 1 . T h i s s h a r e became 4% in 1 9 7 9 - 8 0 . But i f we 
t a k e o n l y s e l e c t e d ASEAN c o u n t r i e s , i t comes a r o u n d 2% in 
1 9 7 0 - 7 1 , which was came d u r i n g t h e whole d e c a d e , e x c e p t 
i n 1 9 7 3 - 7 4 . Where i t h a s g o n e up t o 3%. To g e t i n s i g h t 
i n t o t h e e x p o r t t r e n d and p e r f o r m a n c e , y e a r l y g rowth r a t e 
3o 
has been ca lcu la ted and i t has been conpared with Ind ia ' s 
export t o world. Analysis reveals t h a t the export value 
was same in the f i r s t two years of the decade, while i t 
declined by 11% in 1972-73. Against t h i s I n d i a ' s export 
value to the world increased by 5% and 23% in 1971-72 and 
72-73 r e s p e c t i v e l y . The value of ejqpprts to se lec ted ASEAN 
countr ies has been showing increasing t rend, except a minor 
decline in 1972-73 and 74-75, In 1974-75, i t declined 
marginally, t h a t is by 3% over the preceding year, which 
had recorded highest growth in 148% during the whole decade 
(TABLE 2.1) . 
To make analysis more r e l i a b l e , we have a lso calculated 
the annual average growth of e j^o r t value to the se lected 
ASEAN count r ies and of I n d i a ' s export value to the world. 
The whole per iod has been broken in th ree f ive yearly 
pe r iods . In f i r s t half of the decade export has reg i s te red 
highest growth. I t grew at an annual average r a t e of 34% 
in se lec ted ASEAN countr ies and 22% in I n d i a ' s export to 
world. So, the export in se l ec t ed ASEAN count r ies was a 
l i t t l e more apprec iable . In the second half of the decade 
the annual average growth of e^^ort to se l ec ted ASEAN 
countr ies was 16% against the 15% annual average growth in 
the export to world (Table 2 , 2 ) . The annual average growth 
in export to the se lec ted ASEAN countr ies from 1970-71 
to 79-80 was 24% against the 18% annual average growth in 
I n d i a ' s e;Q)ort to the world. Balance of t r ade with se lec ted 
(TABLE - 2.1) q -
w i t h 
I n d i a ' s F o r e i g n T r a d e / > s e l e c t e d ASEAN c o u n t r i e s 
( 1 9 7 0 - 7 1 t o 79-80) 
( i n Rupees c r o r e s ) 
ExDor t s t o ExDor t s t o P e r c e n t a g e I i n p o r t s I n d i a ' s 
^^^ s e l e c t e d wor ld s h a r e of from B a l a n c e of 
ASEAN s e l e c t e d s e l e c t e d T rade w i t h 
c o u n t r i e s ASEAN c o u n - ASEAN s e l e c t e d 
t r i e s i n C o u n t r i e s ASEAN c o u n t -
Ssfport r i e s 
t o , w o r l d (%) 
1,524 1 .96 7 23 
( - ) 
1,603 1.87 7 23 
(5) 
1,964 1.37 11 16 
(23) 
2,518 2.66 34 43 
(28) 
3,299 1.97 18 47 
(31) 
4,026 2.06 26 57 
(22) 
5,129 1.69 43 44 
(27) 
5,407 1.71 272 -179 
(5) 
5,726 1.97 328 -215 
(6) 
6,458 2.02 358 -227 
(13) 
Note I F i g u r e s i n p a r e n t h e s e s show the p e r c e n r a g e growth r a t e obe r 
, . t h e i r r e s p e c t i v e p r eceed ihg years . - / ' '^ 
s o u r c e I Monthly Fore ign Trade . S t a t i s t i c s , DGCI & M i n i s t r y of 


































































se lec ted 
ASEAN 
countr ies 
3 3 . 5 
1 5 . 6 
3 3 . 4 
2 3 . 6 
Growth 
E j ^ o r 
w o r l d 
2 1 . 8 
1 4 . 6 
2 6 . 2 
1 7 . 8 
Source J Calculated from Table 2 . 1 . 
ASEAN coun t r i e s , was in favour of India t i l l 1976-77. But, 
s ince 1977-78 i t turned aga ins t India because of l a rge 
Increase in inpor t s mainly from Malaysia, 
There has been ove ra l l s i m i l a r i t y in the movement of 
export value between the export value to the se lec ted 
ASEAN count r ies and I n d i a ' s e^qports t o world. The reasons 
which hold t r u e in explaining the ejqjort performance of 
India, are a lso tirue as explanation of export performance 
to se lec ted ASEAN coun t r i e s , i t i s because whatever i s 
e^qjorted to se lec ted ASEAN count r ies , i s out of, already 
avai lable export su rp lus . Any d i s t o r t i o n in p r i c e or 
production which affect the ejqport growth of India to the 
world, a lso a f fec t export growth of India t o se lec ted ASEAN 
coun t r i e s . There i s no s p e c i f i c provisions in the t rade 
po l i cy of India to increase export in the se lec ted ASEAN 
41 
countr ies or for t ha t matter to any under developed country. 
Therefore the fac tors influencing the a v a i l a b i l i t y of esqport 
surplus are i n d i r e c t l y inf luencing the e ^ o r t growth to 
se lec ted ASEAN count r i e s . 
Given the above fac to rs an attempt has been made 
to ejq^lain esqport f luc tua t ions in terms of economic 
f l uc tua t i ons . The b e t t e r performance of ejqjorts i s c lose ly 
linked with the b e t t e r performance of the economy. The 
Indian economy did f a i r l y well during 70s. The performance 
of the economy was more remarkable during the f i r s t half 
of the decade. Insp i te of o i l p r i c e r i s e in 1973, in the 
wake of OPEC formation. The higher o i l p r i c e s adversely 
affected the balance of payments pos i t ion of India . But the 
of 
b e t t e r a g r i c u l t u r a l product ion, because/Green Revolution 
po l i cy adopted by the government in ea r ly 70s, helped in 
maintaining domestic p r i ces at reasonable l e v e l . I ndus t r i a l 
production a lso did not suf fer and r eg i s t e red a reasonable 
growth r a t e . All these helped in achieving a higher escor t 
t a r g e t . The G.D.P. grew at an annual average r a t e of 6%. 
The comfortable economic p o s i t i o n enabled the government to 
i n i t i a t e domestic expansionary po l i cy . The comfortable foreign 
exchange permit ted the government to step up the ra t e of 
investment, and the inport po l i cy was fur ther l i b e r a l i s e d 
to s t rengthen ejcport base. Though the tenpo could not be 
4^ 
maintained in the second half of the decade s p e c i a l l y 
a f t e r 1977-78, The domestic economic s i t u a t i o n affected 
export performance a l so . The export growth slowed down 
a f te r 1977-78. I t was b a s i c a l l y because of two reasons, 
(i) Unprecedented drought ( i i ) Second o i l p r i c e r i s e . 
Consequently G.D.P, declined by 4.5% and a g r i c u l t u r e produ-
ction by 12%, Indus t r i a l production also f e l l , because of 
drought induced in f r a s t ruc tu re shortage, s t r a i n e d labour 
r e l a t i o n , p o r t congestion and t ranspor t bo t t l enecks . The 
s i t ua t i on fu r the r de t e r io ra t ed , because of i n t e rna t iona l 
economic environment, l i ke recessionery t rend , near s t ag -
nancy in world t rade and depressed commodity p r i c e s . 
As fa r as t rade po l i cy i s concerned government gave 
grea t enphasis on export d i v e r s i f i c a t i o n and the creat ion 
of export p o t e n t i a l . The aim of the po l i cy makers was to 
ensure sus ta ined growth in long term. With t h i s in view a 
number of p o l i c y measures were adopted, (i) Organisat ional 
frameworks were s t rengthened, ( i i ) The import po l icy was 
made export o r i en ted . 
As fa r as imports in se lec ted ASEAN coun t r i e s , i t has 
always tended to grow s t e a d i l y as inport p r i c e s have been 
more s t a b l e , than the export p r i c e s . However iirports do 
exhib i t tendency to r i s e and f a l l with expor t , but to 
considerably l e s s ex ten t . Malaysia has always enjoyed 
favourable t rade balance and subs t an t i a l inflow of foireign 
funds. We find tha t I n d i a ' s export forms a very small 
4o 
f ract ion of t h e i r t o t a l i n p o r t s . I t i s un l ike ly tha t t h e i r 
inpor ts from India i s guided by t h e i r balance of payments 
p o s i t i o n s . Given the inpor t capaci ty of the importing 
country, our export depends on a number of factors^ namely 
t rade po l i cy , a v a i l a b i l i t y of export surp lus , cost of produ-
c t ion , q u a l i t y of products , incent ives ava i l ab l e , type of 
products exported, l a s t l y the t r anspor t a t ion cos t . Of course 
p o l i t i c a l r e l a t i o n do a f fec ts the ejqjort performance of the 
country. Other things given, p r i ces and q u a l i t y are the main 
cons idera t ion . Kany s tudies and reports have given reason for 
poor e j ^o r t performance as qua l i t y , p r i c e , de l ive ry pack-
eging shipping e t c . The bas ic factor i s high p r i c e s of 
several of our products . I t is due to t h e i r inadequate 
production and supply which makes p r o f i t margin in domestic 
market considerably high. Given these i f e f f o r t s are made, 
I n d i a ' s ejqsorts in se lec ted ASEAN countr ies can be increased 
considerably. 
But before going for export,we shoOld also esqslore 
the p o s s i b i l i t y of imports from these count r ies ,wi thout 
iirports t he re can be no r e a l economic co-opera t ion . T i l l 
now, our imports from Malaysia are palm o i l and t i n , 
Malaysia i s the world l a r g e s t producer of t i n and palm o i l . 
India has continuously been facing shortage of edible o i l , 
so to meet the domestic demand la rge q u a n t i t i e s of palm 
o i l i s imported. Our own t i n production i s neg l ig ib le 
conpared to the needs of the country. Tin being inportant 
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metal for industries, is irri>orted in large quantities. Some 
nore item of imports could be identified which could lay down 
foundation for closer economic cooperation. This will take 
care of India's exports in the selected ASEAN countries. In 
the following lines ., we shall analyse India's export of 
traditional items in the selected ASEAN countries. First we 
shall discuss food items. 
Food Export to Selected ASEAN Countries j 
Trade in Agriculture t 
Theory of benefit from trade and specialisation also 
operates in agricultural trade. This is the reason why trade 
in agriculture is increasing even today despite many restric-
tions. Major characteristics of agricultural trade wich makes 
it different from the tcade in other products, are (i) it suffers 
from instability in production, there by in surplus (ii) very 
small amount of production enters in international trade 
(iii) (MPC) marginal propersity to consume for agricultural 
production is less than one. (iv) Share of developing countries 
in agricultural trade is declining, (v) Dependence of centrally 
planned economies on developed countries for their food inports. 
In India agriculture exports have always constituted a 
sizeable portion of total visible exports. Agriculture commo-
dities still constitute a sizeable portion of export trade.T^is 
depends to a large extent on the production level and the growing 
demand for the consumption within the country. Developing 
1. Joslin Tim J Domestic Farm Policies and International Trade 
in Agricultural Goods" In Streeten Paul (eds.) j Trade 
Strategies for Development" The Macmillan Press, London,1973. 
2. "National Commission on Agriculture", part III, Ministry of 
Agriculture, Government of India, New Delhi, 1976, p.101. 
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c o u n t r i e s u s u a l l y d e p e n d s f o r h e r e x p o r t s on l i m i t e d r a n g e 
of p r o d u c t s . In c a s e of I n d i a a g r i c u l t u r a l c o m m o d i t i e s , t e a , 
c o f f e e , s p i c e s , cashew n u t s , j u t e p r o c e s s e d , c o t t o n t e x t i l e , 
l e a t h e r and l e a t h e r goods forms t h e main s t a y of a g r i c u l t u r a l 
e x p o r t s . However e x p o r t p e r f o r m a n c e in t h e s e c o m m o d i t i e s i s 
c l o s e l y c o n n e c t e d w i t h t h e ] : i roduct ion of t h e s e c o m m o d i t i e s . 
U n s t a b l e p r i c e s b e c a u s e of f l u c t u a t i o n s i n p r o d u c t i o n a c t s 
as a g r e a t e r c o n s t r a i n t s in h i g h l y c o m p e t i t i v e wor ld m a r k e t s . 
E x p o r t s : 
H e r e , we s h a l l examine the food e x p o r t per formiance t o 
s e l e c t e d ASEAN c o u n t r i e s . S i n g a p o r e , v/here a g r i c u l t u r e d o e s no t 
e x i s t , t h e o t h e r i s M a l a y s i a where a g r i c u l t u r e i s an i m p o r t a n t 
s e c t o r of t h e economy. S i n g a p o r e i s among t h e f o u r NICs w h i l e 
M a l a y s i a i s an u n d e v e l o p e d c o u n t r y , h a v i n g a c o n s i d e r a b l y h i g h 
p e r c a p i t a incomie m a i n l y b e c a u s e of h e r r i c h n a t u r a l r e s o u r c e s . 
Major p r o d u c t s of I n d i a ' s a g r i c u l t u r a l e > p o r t s t o 
s e l e c t e d ASEAN c o u n t r i e s a r e Onion , Cashew k e r n e l . S p i c e s 
o i l c a k e s , d e o i l e d r i c e b r a n e t c . T h e r e a r e a number of item.s 
e x p o r t e d i n s m a l l q u a n t i t i e s . These a r e , b a k e r y p r o d u c t s , c e r e a l 
p r e p e r a t i o n s p p a t e n t f o o d s . Gram, Moong, Tur , Urad, f r u i t s , d ry 
f r u i t s , v e g e t a b l e f r e s h f r o z e n , s u g a r and h o n e y . 
F l u c t u a t i o n i n t h e v a l u e of e x p o r t to s e l e c t e d ASEAN 
c o u n t r i e s h a s been m.ore t h a n in t h e v a l u e of food e x p o r t t o 
t h e w o r l d . Food e x p o r t t o s e l e c t e d /\SEAK c o u n t r i e s d e c l i n e d 
in 1971-72 and 7 2 - 7 3 by l6;o and 44% r e s p e c t i v e l y . T h i s e x p o r t 
a g a i n d e c l i n e d in 1974-7'3 by 22% o v e r 1973-74 , whereas 
4b 
(TABLE - 2 . ; ^ } 
I n d i a ' s Food (01) Export to s e l e c t e d ASEAN Countries(1970»7l to 79»eO) 
YEAR Eaqport Ejqport Percentage 
t o to share of 
s e l e c t e d world s e l e c t e d 
ASEAN ( R u p e e s ASEAN 
c o u n t r i e s i n Lakhs) countr i e s 
(Rupees i n t o t a l 
In Lakhs) world 
export 
Percentage share of 
share of food export 
food esqport in I n d i a ' s 
t o s e l e c - t o t a l export 
ted ASEAN % 
c o u n t r i e s 


















































































Note I Figures in parenthes i s are percentage growth r a t e . 
source » Poreign Trade S t a t i s t i c s of India , DGCI&S Ministry of 
commerce, Ca lcut ta . 
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decl ined i n 1979,-80 was very marginal. I n d i a ' s food eaqport 
to world has been increas ing throughout, the decade except 
i n 1971-72 and 78-79, where the export v a l u e decl ined by 
15% and 5% irespect ive ly (Table 2,3) 
Annual average growth of the va lue of eaqport to the 
s e l e c t e d ASEAN countr i e s and the value of export t o the world 
has been c a l c u l a t e d . In the f i r s t hal f of the decade annual 
average growth in the food export value to the s e l ec t ed ASEAN 
countr i e s was 46% a g a i n s t the 28% annual average growth in 
the food export value t o the world. In the second hal f of the 
decade i t was 20% whereas food export to the world grew a t 
a annual average ra te of 11% during the same per iod . Food 
export t o s e l e c t e d ASEAN countr ie s was more remerkable during 
the per iod from 1972-73 t o 76-77 . 
I t was 60% in the s e l e c t e d ASEAN c o u n t r i e s aga ins t the 
only 30% i n esqport t o world. In the decade a s a whole, 
the annual average growth in the export t o s e l e c t e d ASEAN 
countr i e s was 36% compared t o the annual average growth in 
the e35)Ort to world (Table - 2 . 4 ) . 









t o 79.80 
t o 76-77 
t o 79-80 
Annual Average 
Export to s e l e c t e d 











source t calculated from Table a.3. 
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As far as direction of food export is concerned, U.S.A., 
Japan, U.K., Netherland, F.R.G., U.S.S.R. together accounted 
41% of our total food ea^orts in 1970-71, So, as per logic 
food eaqport is mainly directed to developed countries. 
Anong the centrally planned economies U.S.S.R, alone 
accounted 7% and the Middle East 4% in 1970-71. U.S.A., U.K, 
Netherland accounts major portion of our food exports, 
(Table 2,5). It is evident that the share of developed 
countries either remains stagnant or the share increases with 
the increase in the exports. It is also plain, at this stage 
of economic development in the country. We have not been able 
to shift the ejQJort from low value added, to higher value 
added items. It is because of high inports wall which was 
erected during fifties and sixties. Even the technology was 
not allowed to be inported in consumer items till late 
seventies. That is why most of the agricultural items, we 
are exporting in raw forms. 
Even now situation is no more different. Single preser-
vation and packeging technology was missing to till early 
eighties. Now in the late eighties government has liberalised 
the trade policy, in view of modernising the technology so 
as to reduce cost and prices. This has enabled the country 
to look forward beyond the boundry of the country, so as 
to make a dent in international market. Now, we shall analyse 
the export, performance of agricultural items one by one. 
It is because every item has its own demand and supply 
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Onion Export to s e l e c t e d ASEAN Countries s (1970-71 to 79-80) 
Onion i s one of the most important i tem o£ e^Qsort t o 
the s e l e c t e d ASEAM c o u n t r i e s . Singapore and Malaysia are important 
markets. Share of these markets in I n d i a ' s t o t a l exports of 
onion ranges from 80% i n 1971-72 to 28% 1976-77. The d e c l i n e 
i n the share of these markets in t o t a l e x p o r t s of onion was 
only because of unusual growth in exports to world* while 
s imi lar growth did not occurs i n s e l e c t e d ASEAN c o u n t r i e s . On 
an average 50% of our onion exports i s d i r e c t e d to these 
markets. Other important markets are Ceylon* France, Dubai, 
Qatar Kuwait e t c . About 50% of the onion export went t o Ceylon 
i n 1970-71 , whi le share of s e l e c t e d ASEAN countr i e s was 30%, 
Kuwait 5% and France 5%. Our important markets for onion 
export l i e i n Middle Eas t , south East Asia and South A s i a . 
I f we look a t y e a r l y export growth, we f ind t h a t there 
i s great f l u c t u a t i o n i n the export of onion to s e l e c t e d ASEAN 
countr ies* compared t o the onion eigport to world. Onion export 
t o s e l e c t e d ASEAN countr i e s dec l ined by 21% and 12% in 1971-72, 
74-75 r e s p e c t i v e l y . This export t o AsEAN c o u n t r i e s increased by 
74% i n 1975-76 over the year 74-75 . Again the export to s e l e c t e d 
ASEAN c o u n t r i e s dec l ined by 11%, 27% and 47% i n 1976-77, 77-78 , 
and 79-80 over t h e i r r e s p e c t i v e preceeding y e a r s . But I n d i a ' s 
onion export to world has been increas ing except in 1971-72, 
73-78 and 79-80 (Table 2 . 6 ) . In 1977-78 production of onion 
suffered, and the p r i c e s become abnormally h igh , govt , temporarily 
51 
(TABLE - 2.6) 
I n d i a ' s Exports of Onion to s e l e c t e d AsEAN Countriea (1970-71 to 79»80: 
YEAR Ejqport £3q)ort Percentage 
t o to share of 
s e l e c t e d world s e l e c t e d 
ASEAN ( R u p e e s ASEAN 
c o u n t r i e s i n Lakhs)countries 
(Rupees in Export 
i n Lakhs) to %forld 
Onion's I n d i a ' s onion 
share in export in t o t a l 
t o t a l food export of 





















































































Note » Figures in parentheses show percentage growth rates, 
source » Foreign Trade Statistics, DGClAs, Calcutta. 
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banned the export . Overall onion e35>orthas been showing increas ing 
trend* except in few years where i t d e c l i n e d . In the s e l e c t e d 
ASEAN countr i e s annual average growth of e^qport was 21%, during 
the decade, where as the export to world geew a t the annual 
average r a t e of 26%. 
m the f i r s t hal f of the decade (1970-71 to 74-75) onion 
export to the se l ec ted ASEAN countr ie s increased a t an annual 
average r a t e of 38% as a g a i n s t the 13% annual average growth 
i n the export to world. 
(TABLE - 2,)7) 
Onion Eaqports t o Se lec ted ASEAN Countries (1970-71 to 79-80) 
YEAR Annual Average Growth 
Export t o s e l e c t e d Ejgport t o 
From - To ASEAN c o u n t r i e s world 
1970-71 t o 74 -75 38% 13% 
1975-76 t o 79 -80 25% 37% 
1972-73 t o 76 -77 41% 62% 
1970-71 t o 79-80 27% 26% 
source t Calculated from Table 2.6 
There was an «nusual increase in export value (6 crores) 
of onion in 1970-71. In the f i r s t half of the decade,export 
value never reached to the l e v e l of 1970-71 , There was a 
tremendous growth in export of onion between the period from 
1972-73 to 76-77 . 
During the per iod, export t o se lec ted ASEAN count r ies 
grew a t an annual average r a t e of 41%, while onion export to 
world a t an annual average r a t e of 62% (Table 2.7) 
Here again we are witnessing the s imi l a r movement in the 
export value of se lected . ASEAN coun t r i e s and in the export 
value to the world. Then i t could be derived tha t any increase 
in the esiport of onio« to world wi l l a l s o i nc rease the onion 
export t o sa lec ted ASEAM countries . Therefore onion export from 
. on 
India to these markets depend/(l) a v a i l a b i l i t y of export 
surpluses ( i i ) p r i c e s and q u a l i t y , ( i l l ) p o s s i b l e sources of 
imports , while import requirements i s g iven . 
I n d i a ' s countr ibut ion in world onion export was 5% in 
1977. The cont r ibut ion declined to 4% in 1978 but again increased 
to 5% in 1979 (TABLE - 2.8) 
(TABLE - 2.8) 
world Onion Exports 
(in 1.000 US $) 
world/country 1977 1978 1979 
1. world Exports 28,0,922 23,9,502 28,5,606 
2. I n d i a ' s Exports 14,005 10,281 14,000 
3 . Singaoore r e . expor t s 4,706 4,582 4,218 
source } FAO Trade Year Book, 1979 vo l , 33, United Nations, 
Rome I t a l y . 
The share of se lec ted ASEAN coun t r i e s i>n world imports 
was 5% 1977, which increased to 7% in 1978 and again dec l i ne 
t o 6% in 1979 (TABLE - 2.9) 
1977 












(TABLE - 2.9) 
ASEAN*S countries Onion Imports 
( in 1.000 US $) 
world/Country 
1 . world Imports 
2 . s inganore ' s imports 
3 . Malays ia ' s imports 
4 . Other ASEAN*s 
c o u n t r i e s imports 2,439 3 ,058 2,150 
source I FAD, Trade Year Books, 1979, vol, 3 3 . United Nat ions , 
Rome I t a l y v 
Recent ly China has been emerging a s a p o t e n t i a l threat t o 
I n d i a ' s p o s i t i o n as f a r as onion export t o t h e s e countr i e s are 
concerned. India i s an important producer of onion in the 
%#orla, butthe eaqport p o t e n t i a l i s l i m i t e d because of high 
domestic consumption. Any shortage in the domestic supply 
compel.the govern.ment to put ban on the export . To a l a r g e 
e x t e n t the ttxpovt growth of onion depenas on the l e v e l of 
production ano the c o s t a t which i t i s produced. Onion eaqjort 
i s a case of res iaual export a f t e r domestic consumption i s met. 
Any attempt t o i n c r e a s e exports without i n c r e a s i n g l e v e l of 
product ion, w i l l a r t i f i c i a l l y create s c a r e i t y . in the economy, 
thereby pushing p r i c e s upward. This woa4d Ul t imate ly hamper the 
eaqport p r o s p e c t s . To i n c r e a s e producUon f o r export , e x t e n s i v e 
and i n t e n s i v e both types of cropping method would have to 
be a p p l i e d , c o s t of producUon q u a l i t y and regular a v a i l a b i l i t y 
can go along way to s t a b l l s e I n d i a ' s onion exports earn ings . 
00 
Cashew Kernel Exports to Selected ASEAN Countries : 
The Indus t ry j 
Cashew occupies s i g n i f i c a n t place among edible nu t s . 
India being the major producer and e s^o r t e r of cashew kerne l , 
i s also one of the p r i n c i p a l importing country. India i s 
cont r ibu t ing 50% in world exports of cashew kerne l . The 
indus t ry i s a labour in tens ive and predominantly export 
o r ien ted . Braz i l , Tanzania, Mozombique and Kenya are the 
other major producers. U .S . , Canada, West Germany, Netherland, 
Japan, U.K. are the p r i n c i p a l buyers. More than 2 lakhs 
people are working in the indus t ry . Kerala, Karnataka, Andhra 
Pradesh, Tamil Nadu, Maharasthatra, Orissa , West Bengal and 
Tripura are s t a t e where cashew i s produced. Yields ra te of 
India i s poor which va r i es from s t a t e to s t a t e . The per 
hectare y ie ld var ies from 36 Kg to 108 Kgs, Production i s 
influenced by over-seas demand and local raw nuts p r i c e s . 
Cashew processing industry i s widely spread. The Exports 
from India i s d i rec ted to more than 50 c o u n t r i e s . Singapore 
i s also among the major markets for our e j ^ o r t s . I n d i a ' s share 
in world expor ts , which amounted to 90% in s i x t i e s has 
declined to 50% in 198 3. Domestic consumption as a percent 
of t o t a l production was 12%. in 1970-71, which declined to 
3% in 1979-80. 
Export I 
I n d i a ' s exports of cashew kernel to se lec ted ASEAN 
countr ies has been increas ing throughout the defade, except 
1. Cashew Indust ry Study : ITF.T. , New Delhi . 
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( TABLE - 2.tO) 
I n d i a ' s Exports of Cashew Kernel to SeJegt^d ASEAN c o u n t r i e s 
(1970-71 t o 1979-80) 
S.No, Year Export t o Export Percentage Percentage share of I n d i a ' s 
s e l e c t e d to Share of 
ASEAN world s e l e c t e d 
c o u n t r i e s ASEAN In 
( in lakhs) ( in lakh) t o t a l 
world 
Export % 
share of Cdsbhw kernel 
cashew export in India 
kernel in t o t a l food 
t o t a l food export to worid 
ex^port to 
s e l e c t e d 
ASEAN 




























































































Note % Figures i n parentheses show the percentage growth over t h e i r 
re spec t ive preceeding years . 
source* Foreign Trade S t a t i s t i c s , DGCI & s Mini s try of commerce, 
Calcut ta . 
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1976-77, where i t dec l ined marginal ly .by 10% over the preceeding 
year . But India:&cashew kernel export t o world has been more 
f l u c t u a t i n g . I t dec l ined by 74% i n 1971-72 and by 16% in 75-76 , 
again by 42% i n 1977-78, In other years i t has been Increas ing 
over t h e i r reqpedtive preceeding years . The h i g h e s t ever 
> T' 
growth in e s c o r t was achieved in 1977-78, tha t i s by 45% 
over the 76 -77 . The e ^ o r t in s e l ec t ed ASEAN countr ie s increased 
by 9%' i n 1978-79 over the year 77-78, whi le I n d i a ' s t o t a l 
vrovld export dec l ined by 42% i n the same year (Table 2.10X. 
I£ we take annual average growth of esqport, i t i s 14% 
i n s e l e c t e d ASEAN c o u n t r i e s aga ins t the 46% annual average 
growth i n I n d i a ' s esq^ort to world. In f i r s t hal f of the decade 
the s i tuat ion-was d i f f e r e n t . The annual average growth i n I n d i a ' s 
export to world was 97% a g a i n s t the only 16% annual average 
increase i n the esqport t o the s e l e c t e d ASEAN c o u n t r i e s . In 
the second: half of the decade the annual average growth i n 
the export to s e l e c t e d ASEAN countr i e s was 12% aga ins t only 
6% annual average increase in the export to world. (Table - 2 . 1 1 ^ . 
(TABLE - 2.11) 
op 
I n d i a ' s Exports of .cashew kernel 
YEAR Annual Average Growth 
E3Q}ort to s e l e c t e d Export to 
From - To 
1970-71 t o 74-75 
1975-76 to 79*80 
1972-73 to 76-77 
1970-71 t o 79-80 







5 . 8 
89.6 
46.11 
source % Calculated from Table 2 .10 . 
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Tanzania, Mozarribique and Kenya are the p o t e n t i a l 
t h r e a t to I n d i a ' s p o s i t i o n . India can compensate the p a r t i a l 
erosion of markets by increas ing ejqaorts to these ASEAN 
coun t r i e s . Because of f r e igh t advantage o ther countr ies 
would not be able to compete. Though Indonesia i s also 
a producer of cashew nuts , but her processing capaci ty i s 
genuinely l imi ted . Under-u t i l i sed processing capaci ty in 
India can be fu l ly geared to meet the increas ing demand 
of cashew kernel in t h i s region. I t would also help in market 
d i v e r s i f i c a t i o n which i s necessary to reduce uncer ta in ty 
in overseas demand. P r ices of cashew nuts are high because 
most of the production i s coming from small holdings . 
Therefore holdings are not economically v i a b l e . Excess 
processing capaci ty i s a lso responsible for higher p r i c e s . 
Looking a t supply we find tha t country increas ingly 
depends on Imports of raw nu t s . I t i s imported from e a s t 
African region . To minimise the p r i ces of raw nut, there i s 
a need to d ivers i fy sources of imports a l s o . The poss ib le 
sources may be Indonesia, Bangladesh, Thailand, From a l l 
these count r ies imports are economical. This wi l l also help 
in laying down the foundation for close economic co-operat ion 
among the countr ies of the reg ions . 
Spices Exports to se lec ted ASEAN Countries i 
The Indus t ry i Spices are among the most important a g r i -
cu l tu ra l item of expor t s , India produces approximately 4% 
5S 
of world production of the major s p i c e s . I t i s known to 
a l l t h a t , i n s p l t e of being major producer India i s not 
able to esqport as much as i t should. I n d i a ' s share in 
world t r ade of spices i s 20% but i t i s l e s s than 10% 
of i t s t o t a l product ion. The per cap i ta consumption of 
spices i s very high in Ind ia , The per c a p i t a consumption 
of spices in 1978 was 2140 grams in India as compared to 
U.S.A. where i t was 764 grams. To make ava i l ab le a s u f f i -
c ien t export surplus there i s a need to brought down per 
capi ta consumption.^ But the real increase should come 
from increase in p r o d u c t i v i t y . The y ie lds in India i s 
one of the lowest. Most of the growers are small and 
marginal farmers. To increase p roduc t iv i t y and the produ-
ct ion co-operat ive farming would be d e s i r a b l e . I t i s 
feared t h a t unless e f fo r t s are made to increase p roduc t i -
v i t y and production India wi l l became a net importer of 
sp ices , 
E^^orts : 
Spices are cont r ibu t ing in I n d i a ' s agircuxtural 
ejtports from 9% in 1970-71 to 6% in 74-75, again 10% in 
1978-79, V"/hile spices con t r ibu t ion in I n d i a ' s t o t a l v i s i b l e 
1, Seminar Report ; Export of sp ices , conclusions and 
Recommendations, Indian I n s t i t u t e of Foreign Trade, 
New Delhi Feb, 19 65, 
60 
export i s approximately 2%, 
Though Malaysia and Singapore are a lso important 
exporter of Spices but a t the same time, they are importer 
of spice from Ind ia . Singapore 's exports are mainly re -expor ts 
a f t e r r e -p rocess ing . But Malaysia i s an important producer, 
mainly of pepper. I n d i a ' s export of sp ices to these two 
countr ies i s l imi ted . Oh an average 4% of our t o t a l export 
of spices i s going to the se lec ted ASEAN coun t r i e s . 
Yearly growth r a t e s of spices e>53ort to the se lec ted 
ASEAN count r ies and of export to the world has been ca lcula ted . 
I n d i a ' s export to the se l ec ted ASEAN count r ies was neg l ig ib l e 
in 1970-71, but i t increased by 200% in 71-72. But th i s 
Increase could not be maintained and the e s c o r t declined 
heavi ly in 1972-73, though i t again increased by 225% in 
1973-74. Overall there has been grea t f luc tua t ion in export 
of sp ices to the se lec ted ASEAN coun t r i e s . The export pe r fo r -
mance of spices to the world has been more s t a b l e . Spices 
export to se lec ted ASEAN countr ies declined again 50% and 
32% in 1974-75 and 76»-77 r e spec t ive ly . Export of spices 
except in 1971-72 has been increasing throughout the 
decade (Table 2.12 X. 
Annual average growth has also been ca l cu l a t ed . 
I n d i a ' s export to se lec ted ASEAN countr ies grew a t a annual 
average r a t e of 73% aga ins t the 21% annual average growth 
in the expor t to world. But in the f i r s t half of the decade 
6i 
( TABLE - 2.12) 
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e35>ort t o 
world 
% 
1 . 1 5 
4 . 8 0 
2 .71 
4 . 6 8 
2 . 0 8 
5 . 0 5 
5 . 3 5 
3 . 8 2 
3 . 7 4 
5 .67 
P e r c e n t a g e 
share o f 
s p i c e s i n 
t o t a l food 
e x p o r t t o 












P e r c e n t a g e 
s h a r e o f 
s p i c e s e x p o r t 
i n t o t a l 
I n d i a ' s food 
E x p o r t s % 
9 . 4 0 
7 . 9 9 
5 . 5 8 
8 . 2 3 
6 . 0 5 
5 . 7 2 
5 . 7 4 
8 . 9 3 
1 0 . 1 6 
8 . 8 4 
Note I Figures i n parenthes i s show pejrcentage growth r a t e , 
source t Foreign T r a d e , s t a t i s t i c s of India DGCI S Calcutta . 
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a n n u a l a v e r a g e e ^ o r t was 84%, where a s e:<port t o w o r l d 
h a s o n l y ( T a b l e 2.13) been 19% a n n u a l a v e r a g e . 
(TABLE 2.13) 
I n d i a ' s E x p o r t of S p i c e s ( 1 9 7 0 - 7 1 t o 79-80) 
YEAR Annual Average Growth 
From To E x p o r t t o s e l e c t e d E x p o r t t o 
ASEAN % w o r l d % 
1970-71 t o 7 4 - 7 5 8 3 . 5 19 
1975-76 t o 79-80 64 23 
1972 -73 t o 7 6 - 7 7 6 2 . 8 2 4 . 6 
1970-71 t o 79 -80 7 2 . 7 7 21 
S o u r c e J C a l c u l a t e d from ( T a b l e - 2-J-2) . 
I n d i a ' s s h a r e i n w o r l d t r a d e i s low b e c a u s e of 
(1) p o o r y i e l d s ( l i ) s e v e r e c o n p e t i t i o n from c o u n t r i e s , l i k e , 
B r a z i l , M a l a y s i a , S i n g a p o r e . T h e r e i s a need t o g i v e 
a t t e n t i o n on p a c k a g i n g a l s o , 90% o u r p p i c e s e x p o r t s a r e 
g o i n g i n b u l k . I t s h o u l d be e x p o r t e d i n p a c k a g e d form t o 
g e t h i g h r e t u r n s . The c u r r e n t t a x law p a r t i c u l a r l y s a l e s 
t a x s h o u l d be made r a t i o n a l i n o r d e r t o m i n i m i s e p r i c e . 
The f o l l o w i n g s t e p s may be t a k e n t o i n c r e a s e p r o d u c t i o n 
( i ) e x t e n s i o n of c r o p p i n g a r e a (11) a d o p t i o n of b e t t e r 
t e c h n i q u e s of c r o p p i n g e t c . The p o l i c y , wh ich would i n c r e a s e 
p r o d u c t i o n would a u t o m a t i c a l l y s t r e n g t h e n e x p o r t s a l s o . 
6o 
Oilcakes Eaqport to s e l e c t e d ASEAN countr iea t 
The Industry « 
Oil cakes are by product obtained from the process ing 
of o i l s e e d s . There are f i v e pr inc ipa l o i l seeds grown i n 
Ind ia . These are groundnut* rape« inji}3tered« seasum« l i n s e e d 
and c a s t o r . From the expor t p o i n t of view only three of 
them are important namely ground nut, l i n s e e d , c a s t o r . Before 
world war second o i l seeds were the major earner of fore ign 
exchange i n Ind ia . Esqport of o i l cake i s the case of res idua l 
production a f t e r domestic donands are met. India i s the second 
l a r g e s t o i l cakes export ing country i n the world. Oil e x t r a c -
t ion i n d u s t r y i n India i s not very old« but now i t i s a wel l 
organised and e s t a b l i s h e d indus try . The i n t e r n a l consumption 
of the o i l cake i s not more than 10% of the t o t a l product ion. 
India i s one of the major o i l seed producer, y e t s u f f e r s 
from shortage of e d i b l e o i l s . The a v a i l a b i l i t y of o i l cakes 
i s l a r g e l y determined by the l e v e l of production of o i l s e e d s . 
I t i s required to provide the prote in requirements of com-
pound animal f eeds , o i l cakes form a major group i n the world 
trade of a g r i c u l t u r a l commodities. 
1 . Gupta, s.N,» Production and e>port of o i l cakes , India 
A seminar Report, an commodity Outlook, 18-20 January, 
1977, I . I . F . T . Mew D e l h i . 
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Source I FAO, Trade Year Book 1974. 
I t i s e v i d e n t from the t a b l e t h a t sha re of o i l cakes i n 
world a g r i c u l t u r a l e x p o r t s has i nc reased from 18% i n 1971 
to 31% 1974 (Table - 2 . 1 4 ) . The same i s t r u e i n case of 
I n d i a , where o i l cakes i s an impor t an t e x p o r t i tem in t o t a l 
food e x p o r t of I n d i a . Oi l cake share i n t o t a l food e x p o r t was 
14% i n 1971 which reached t o 26% i n 73-74 and again d e c l i n e d 
to 10% i n 77-78 , S% i n 79-80 . 
Expor ts : 
Oil cakes expo r t to s e l e c t e d ASEAN c o u n t r i e s was ve ry 
n e g l i g i b l e . But the ejqjort s t a r t e d p i ck ing up s i n c e 1973-74.Tho-
ugh sha re of s e l e c t e d ASEAN c o u n t r i e s i n t o t a l o i l cakes e x p o r t s 
was j u s t 0.67% i t was more because of unusual h igh growth 
in the e x p o r t of o i l cakes t o t h e wor ld . In 1973-74 o i l cakes 
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Note t Figures in Parenthes is ehow Percentage growth r a t e s . 
source i Foreign Trade S t a t i s t i c s , DGCI & s Minis t ry of Commerce 
Ca lcu t t a . 
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e3<port to s e l e c t e d ASEAN c o u n t r i e s grew by 122% b u t the 
growth r a t e was 30% i n case of o i l cake e x p o r t to wor ld . In 
1974-75 e x p o r t to the s e l e c t e d ASEAN c o u n t r i e s dec l i ned by 
4% over 197 3-74, In second h a l f of the decade expo r t to 
s e l e c t e d ASEAN c o u n t r i e s aga in dec l ined by 18% i n 1977-78. 
I n d i a ' s o i l c a k e e:>^ort to world had a l s o d e c l i n e d in 1974-75 
by 44% and by 14% i n 1974-75 and 75-76 r e s p e c t i v e l y . In 
1978-79 I n d i a ' s o i l cake e x p o r t t o world a g a i n d e c l i n e d by 
24% over 1977-78. Ove ra l l e : ^ o r t to s e l e c t e d ASEAN c o u n t r i e s 
has shown remarkable growth in terms of v a l u e . The expo r t va lue 
was to the tune of Rs. 32 l a k h s in 1971, which became Rs, 609 
l akhs i n 1979-80 (Table - 2 . 1 5 ) . The same i s t r u e i n case of 
I n d i a ' s o i l cake expo r t to wor ld . Annual average growth in the 
ejcport va lue of o i l cake has a l s o been c a l c u l a t e d . The annual 
average growth i n the e x p o r t to the s e l e c t e d ASEAN c o u n t r i e s was 
(TABLE - 2,16) 
Oil Cake Exports to Selected ASEAH Countries 
(1970-71 to 1979-80) 
Year Annual Average Growth 
From - t o Expor t to s e l e c t e d Export to 
ASE/vN c o u n t r i e s world 
;°/ 1970-71 to 74-75 34.2% 29.5= 
1975-76 to 79-80 50% 8,4% 
1972-73 to 76-77 80.5% 29.8% 
1970-71 to 79-80 42.8% 17.77% 
Source : Calculated from Table 2,15. 
4 3% during the decade aga ins t the only 18% annual average 
growth in the export of o i l cake to the world. The annual 
average growth in the eaqport to the se lec ted ASEAN countr ies 
was also 34% in the f i r s t half of the decade, whereas in the 
second half of the decade i t was only 50%. From 1972-73 to 
1976-77, the growth was remarkable, the average annual growth 
being 81% aga ins t the only 30% growth in export to the world. 
(Table 2 .16) . In f i r s t half of the decade export to world was 
30%, overa l l the ej^Jort growth in o i l cake was more encouraging 
in se lec ted ASEAN coun t r i e s . 
Deo l ied Rice Bran j 
Deoiled r i c e bran is another major item of feeding 
stuff for animals. Now we s h a l l analyse the export per for -
mance of the deoi led r i c e bran together with o i l cake we 
sha l l analyse the e^qport p rospec ts of feeding s tuff for 
animals in the se lec ted ASEAN coun t r i e s . The ana lys i s wi l l 
a lso a t t enp t to examine the a b i l i t y of India to increase 
e:Q>ort in those coun t r i e s . 
Malaysia i s a r i c e producing country. So , for Malaysia 
deoiled r i c e bran i s not an item to be Inported. I t i s 
SingcQpore where deoiled r i c e bran i s an important a g r i c u l t u r a l 
item. As Singapore has no a g r i c u l t u r a l land so the question 
of producing r i c e does not a r i s e . To meet a l l i t s needs 
Singapore depends on Inpo r t s . 
Deoiled r i c e bran i s not an Anportant item of ejqsorts, 
as i t contr ibuted merely 0.5 3% in t o t a l food e^qjort of 
India in 1970-71. 
6£ 
The percentage share of deo l ied r i c e bran has gone 
up to 2% i n 1979»80. But i f we take i n d i a * s food ejcport to 
s e l e c t e d ASEAN c o u n t r i e s , the deo l ld r i c e bran emerges as 
a major i tem of export . The deo i l ed r i c e bran . contributed 
5% i n t o t a l I n d i a ' s food e s c o r t to s e l e c t e d ASEAN c o u n t r i e s , 
and during the decade the contr ibut ion went upto 16% i n 
1979-80, Singapore i s among the few major importers of 
deo i l ed r i c e bran . S ingapore's share was 21% in 1970;.71, 
the share reached as high a s 42% i n 1975-76 and again decliwed. 
t o 15% i n 1979-80. In 1970-71 the major markets were, Belgium, 
Bulgaria , Japan, U.K., Netherlands. U . K . ' s share was 34%. 
Netherlands 8% Japan 13%, Belgium 5% Bulgaria 10% and the r e s t 
to o t h e r s . In 1972-73 Netherland's share was 50% Singapore 
has cont inuous ly been emerging as a i major importer. 
Analysing:.yearly growth r a t e , we f ind that except 
a marginal d e c l i n e in 1972-73 and 78-79, the export value has 
cont inuous ly shown increas ing trend, i n Singapore, while 
i f we look a t I n d i a ' s export to world^ We find that except 
in 1974-75 and 1977-78, where export has dec l ined by 8% 
and 31% r e s p e c t i v e l y , there has been an increas ing trend 
throughout the decade. Though in 1970-71, the eaqport va lue 
of the d e o i l e d r i ce br«n was only t o the txine of Rs. 45 
lakhs but in 1979-80 i t became Rs. 488 l a k h s . The export 
picked up s i n c e 1973-74, where i t increased by 378% over 
72-73 (Table - 2.17) . 
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P e r c e n t a a e share 
o f I n d i a ' s 
e x p o r t o f d e o i l e 
- d r i c e bran 
i n I n d i a ' s t o t a l 
food e x p o r t 
t o world 
% 
0 . 5 3 
0 .67 
0 .51 
0 . 7 2 
0 . 4 4 
0 . 7 0 
1 . 8 2 
1 . 0 4 
1 . 3 4 
1 .91 
Note t Figures in pa ren thes i s show percentage growth r a t e . 
source I Foreign t r ade S t a t i s t i c s , of India , DGCI & s Ministry of 
Coinnierce, Calcut ta , 
li 
(TABLE - 2 .18 ) 
I n d i a ' s E:g)ort o f P e o l l e d Rice Bran . 
(1970-71 to 79 -80 ) 
Year Annual Average Growth 
From - t o Export t o s e l e c t e d Export t o 
ASEAN c o u n t r i e s world 
1970-71 t o 7 4 - 7 5 92.5?; 23.536 
1 9 7 5 - 7 6 t o 7 9 - 8 0 30.236 63.236 
1972-73 t o 7 6 - 7 7 9136 6996 
1 9 7 0 - 7 1 t o 7 9 - 8 0 57 ,88 4 5 , 5 5 
s o u r c e I c a l c u l a t e d from Table 2 . 1 7 
The e 3 ^ o r t t o t h e s e l e c t e d ASEAN c o u n t r i e s I n c r e a s e d 
a t a annual a v e r a g e r a t e o f 5836 a g a i n t t h e 4696 annual a v e r a g e 
growth In t h e e ^ o r t t o w o r l d , dur ing t h e d e c a d e . The annual 
a v e r a g e growth was a g a i n . h i g h i n s e l e c t e d ASEAN c o u n t r i e s , 
compared t o 2436 annual a v e r a g e growth In t h e e x p o r t t o 
w o r l d . The remarkable growth was between t h e p e r i o d 1 9 7 2 - 7 3 
t o 7 6 - 7 7 , where t h e annual a v e r a g e growth was 9136 i n the 
e3QX>rt t o s e l e c t e d ASEAN c o u n t r i e s , a g a i n s t t h e 6936 annual 
average growth i n t h e eaqjort t o world ( T a b l e 2 . 1 8 ) . 
In 
/Table 2.19.. we have combined both the figures of oil cakes 
and deoiled rice bran w so as to see and analyse the export 
7i 
prospect of feeding s tuff for animals, in the se lec ted 
ASEAN c o u n t r i e s . 
The percentage share of selected ASEAN countr ies in 
t o t a l export of feeding s tu f f s for animal, was j u s t 1% in 
1970-71, but since then the share has continuously been 
increasing and reached 7% in 1979-80. In otWer words, s e l e c -
ted ASEAN count r ies has been emerging important markets for 
our ejqjorts of feeding s t u f f s for animals. If we look a t the 
percentage share of feeding s tu f f s for animals in I n d i a ' s 
food exports to se lected ASEAN countr ies we, find the item 
has been emerging increas ing ly important during the decade. 
The share of the item was 9% in 1970-71, which reached as 
high as 37% in 1979-80. More than one th i rd of the food 
expor ts , i s feeding s tu f f s for animals. On the contrary the 
share of .feeding s tu f f s for animals in I n d i a ' s t o t a l food 
exports to world, was j u s t 14% in 1970-71, which reached to 
27% in 1973-74 and again declined to 9% in 1979-80. The 
export to se lec ted ASEAN countr ies was neg l ig ib le compared to 
t o t a l exports of Ind ia . But during the decade se lec ted ASEAN 
countr ies emerged as an important market for the export 
of feeding s tuf f for animals. 
If we look at yearly growth ra te we find, the export to 
se lected ASEAN countr ies has been increas ing throughout the deca-
de except in 1972-73 and 78-79, where the export declined by 
65% and 10% respec t ive ly . The h ighes t growth was recorded in 
1973-74 where the export grew by 681% over 1972-73. Wliereas 
(TABLE - 2 . 1 ; IZ 
I n d i a ' s E x p o r t of f e e d i n g s t u f f f o r a n i m a l s I n s e l e c t e d 
YEAR 
1 9 7 0 - 7 1 
7 1 - 7 2 
7 2 - 7 3 
73 -74 
7 4 - 7 5 
7 5 - 7 6 
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(-7) 
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I n d i a 
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0 . 4 5 
1.55 





6 . 8 6 
P e r c e n t a g e 
s h a r e of 
f e e d i n g 
s t u f f f o r 
a n i m a l s 
i n I n d i a ' s 
t o t a l 
food 
e x p o r t t o 
8 . 6 8 
1 3 . 9 7 
8 . 6 7 
2 2 . 4 4 
2 9 . 2 6 
3 2 . 7 6 
3 8 . 5 3 
3 5 . 8 7 
2 6 . 0 4 
3 6 . 8 9 
P e r c e n t -
age share 
of f e e d -
i n g s t u -
f f f o r 
a n i m a l s 
i n I n d i a 
t o t a l 
food 
e x p o r t s 
t o w o r l d 
1 4 . 2 7 
1 8 . 6 4 
1 5 . 1 5 
2 7 . 0 4 
1 0 . 1 9 
7 . 7 6 
1 2 . 3 9 
1 1 . 0 1 
9 . 2 9 
9 . 4 5 
s o u r c e I F o r e i g n T r a d e s t a t i s t i c s of I n d i a , DGCI&S, M i n i s t r y 
of Commerce, C a l c u t t a . 
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e x p o r t o f f e e d i n g s t u f f f o r a n i m a l s , to t h e world has 
d e c l i n e d i n 1 9 7 4 - 7 5 , by 43Jt and 1975-76 b y o n l y 1% o v e r 
t h e i r r e s p e c t i v e y e a r s . The e^^ort a l s o d e c l i n e d 1978-79 
by 20% o v e r 1 9 7 7 - 7 8 . The h i g h e s t growth i n t h e e x p o r t 
v a l u e t o t h e world r e c o r d e d i n 1 9 7 3 - 7 4 , b y 128% o v e r 1 9 7 2 - 7 3 
l T a b l e - 2 , 1 9 ) • O v e r a l l t r e n d h a s been e n c o u r a g i n g i n s e l e c t e d 
ASEAN c o u n t r i e s and a l s o t o t a l esqport to w o r l d . 
Now, we s h a l l l o o k a t annual a a v e r a g e growth, t o 
know t h e o v e r a l l t rend dur ing t h e d e c a d e . During t h e decade 
c o u n t r i e s 
(1970-71 t o 79-80) export to s e l e c t e d ASEAN/increased a t a 
annual a v e r a g e r a t e 93% a g a i n s t t h e o n l y 20% annual a v e r a g e 
growth i n ej^jort t o w o r l d . 
Taking f i v e y e a r l y p e r i o d , t h e annual average growth 
i n t h e f i r s t h a l f of t h e decade was 163%, c o n t r a r y t o o n l y 
29% annual eiverage growth i n e x p o r t t o t h e w o r l d . During t h e 
p e r i o d from 1972-73 t o 7 6 - 7 7 esQJort growth i n s e l e c t e d 
A;:>EAN c o u n t r i e s was a g a i n h i g h e r , than e x p o r t growth to w o r l d . 
The annual average growth was 152% i n s e l e c t e d ASEAN c o u n t r i e s 
a g a i n s t t h e 32% i n c r e a s e t o t h e world (Table - 2 , ^ 0 ) , 
(TABLE - 2 ,20) 
I n d i a ' s Exports o f F e e d i n g S t u f f s f o r A n i m a l s ( 1 9 7 0 - 7 1 t o 79-80) 
Annual Average Growth 
Year E x p o r t s t o s e l e c t e d E j ^ o r t s t o 
ASEAN c o u n t r i e s w o r l d , 
1970-71 t o 7 4 - 7 5 163% 29,25% 
1975-76 t o 7 9 - 8 0 36.8% 12,4% 
1972-73 t o 76 -77 152,2% 32,4% 
1970-71 t o 7 9 - 8 0 93% 19.88% 
s o u r c e t C a l c u l a t e d from T a b l e 2 . 1 9 , 
7^ . 
Exports of feeding s t u f f s for animals has been 
mainly in Singapore, where ag r i cu l t u r a l item has a g rea te r 
prospects of exports than in Malaysia, I t i s because of 
difference in the edronomic s t ruc tu re between the two economies. 
The other most important group of I n d i a ' s t r a d i t i o n a l exports 
i s items of cotton t e x t i l e . Therefore, now, we sha l l look 
a t I n d i a ' s exports of cot ton t e x t i l e to se lec ted ASEAN 
coun t r i e s . 
Cotton Tex t i l e E^^orts to se lec ted ASEAN Countries : 
(1970-71 to 79-80) 
The Indus t ry : 
Tex t i l e industry the l a r g e s t in the country goes back for 
i t s o r ig in in 1818, when the f i r s t cotton mi l l was e s t ab l i shed . 
The industry made rapid s t r i d e s for expansion and growth 
because c lo thes are the second important need of human be ings . 
Cotton i s the most important cash crop of the country. India 
occupies the t h i r d place a f t e r U.S.A. and U.S.S.R. in the 
world cot ton product ion. The t e x t i l e indus t ry i s now c o n t r i -
buting about 20% d>f t o t a l i n d u s t r i a l product ion . 
The t e x t i l e indus t ry i s composed of th ree level of 
product ion. The composite mi l l s are the ones, where spining 
and weaving i s combined. In 1951 the production from composite 
mi l l s were accounting 70% of t o t a l t e x t i l e production but the 
share has come down to 30%,' Total number of composite m i l l s 
1, Currency and Finance ; Various i s sues . Reserve Bank of India , 
Bombay. 
2, Ko tha r i ' s I n d u s t r i a l Guide j Various i s sues ; A Kothari 
Pub l i ca t ion , Madras, 
has remained constant, while the number of spining mills 
has increased..Increased yarn production has been coming 
from unorganised sector. This consists of handloom and 
powerloom, sectors. The share of handloom sector in cotton 
textile production has been constant at 25%, while the share 
of powerloom sector has increased, to 45%. Handloom industry 
still provide employment next only to agriculture. To protect 
the industry from the competition of the organised sector, 
goverriment provides marketing support and yarn at subsidised 
rates. Not only this,a number of items have been reserved for 
the production in handloom sector. The imtes are yarn dyed 
dhotis, piece dyed dhotis, lungis, gamchas, bed covers, table 
cloth, cloth of plain weave, napkins, coloured sarees with 
borders. The total 22 items are reserved for handloom 
production, most important among them, are certain types of 
dhotis and sarees. The share of handloom industry in total 
textile export was 16% in 1970-71 which reached to 26% in 
1973-74 and 54% in 1978-79, but again declined to 38% in 
1979-80. The cost of production in handloom industry is high 
because of under utilisation of capacity. According to an 
estimate 56% of handloom capacity is underutilised. 
Powerloom industry has emerged as important industry for 
cotton textile production, after independence. Some of the 
items reserved for handloom production, can also be produced 
in powerloom industry. Powerloom production is directed to 
export market. The items of exports produced in power|)oom 
industry, are bed sheets, bedcovers, various types of garments 
etc. 
7t> 
Text i l e Trade : 
Trade in t e x t i l e and c lo th ing has been given special 
s t a tu s because of i t s importance for both, developed and 
developing coun t r i e s . The development of the industry i s 
considered, as the f i r s t s tep towards export or iented indus-
t r i a l i s a t i o n . The indus t ry has been ge t t ing spec ia l treatment 
since l a s t 27 years . In developed countr ies p ro tec t ion has 
been chronic , while in developing count i res i t i s accorded 
special p r i o r i t y for ej^jort promotion. Tex t i l e industry i s 
a labour in tens ive indus t ry i . e . component of labour input 
i s more than the c a p i t a l . Undeveloped count r ies having abundant 
supply of labour, are able to produce a t a cos t lower than 
what i t i s in the developed coun t r i e s . This cost and p r i ce 
advantage enabled underdeveloped countr ies to make a dent 
in developed countr ies markets . This was seen as serious 
t h r ea t to the t e x t i l e indus t ry of developed coun t r i e s . There-
fore, var ious t rade p r o t e c t i v e measures were introduced. Most 
important among them i s quota system to p r o t e c t the domestic 
t e x t i l e i ndus t ry . 
Indian t e x t i l e indus t ry during the course of time 
emerged as one of the top earner of foreign excharge for the 
country. Our cotton t e x t i l e export i s mainly d i rec ted towards 
developed country . Export data for cotton t e x t i l e has been 
co l l ec ted . I t i s found tha t i n 1972-73 23% of our t o t a l export 
was concentrated to only in five coun t r i es , these countr ies 
7 . 
Were U.S.A., F.R.G., Japan, U.K. and Canada. Taking individual 
count r ies , U.S.A. accounted 4% of our t o t a l ejq^orts in 1972-73 
which become 19% in 74-75, bu t again decl ine to 16% in 1979-80. 
U.K. i s another inpor tan t market for cotton t e x t i l e e;q3orts, 
i t accounted about 16% of our t o t a l cotton t e x t i l e ejqports to 
world. I t s share has been more or l e s s same during the decade. 
U.S.S.R. i s another important country which accounts 10% and 
some time 15% of our t o t a l cot ton t e x t i l e export to world 
(Table 2.21) . 
From the above given f igures i t i s evident t h a t t i l l 
now, we have been concentrat ing more to increase our export 
of cotton t e x t i l e in developed coun t r i e s . No e f f o r t s were 
made to explore the p o s s i b i l i t y of cotton t e x t i l e e^qports 
to underdeveloped countr ies having r e l a t i v e l y high per cap i ta 
incomes. Logica l ly i t i s presumed t h a t cotton t e x t i l e being 
a labour in tens ive product can not be e^qjorted in a labour 
surplus c o u n t r i e s . But there are number of o ther f ac to r s , which 
influence i i tports of the ir tporting coun t r i e s . These factors 
are the t a s t e of the people, cu l t u r a l and e thn ic a f f i l i a t i o n 
e t c . In Singapore and Malaysia a considerable percent of 
population i s of Indian o r i g i n . There are a number of cotton 
t e x t i l e items which they p r e f e r to be inported from India . 
Most of the such items are., produced by intermediate technology. 
In such production technology India i s recognised for her 
conpetance a l l over the world. Recently ASEAN countr ies 
c o l l e c t i v e l y approached the Indian goverjaf^^tT-^dWe^ 
4V ,^ 
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In establishing handloom and powerloom sector in order to 
cope with unemployment and to produce clothes for mass 
consumption. 
If, we go through the cotton t ex t i l e items exported 
to the selected ASEAN countries, we find that i t i s the powerloom 
and handloom itenfebeing exported in these countries . Though 
composition of cotton text i le ej^orts i s very broad based, 
but the items are going in very small ' , quant i t i es . But this 
compsition i s a t l e a s t making one thing clear , that there is 
scope of such items. The items being exportea are, cotton 
thread, and •.y«rn -, nylon sarees, ' georgette, polyster 
sui t ings and other fabrics, valvet, handloom silk sarees, woolen 
fabr ics , dhotis, lungis , coloured lungis, tu le , lace, 
embroidery, e t c . floor covering carpets , bedsheets, canvas 
sheeting, d r i l and denim piece dyed, shir t ing, towels, Hessian 
cloth, jute hessian bags, taurpolin tents e t c . Percentage share 
of selected ASEAN countries in to ta l exports of cotton tex t i le 
was 3% in 1970-71 th i s share has remained constant throughout 
the decade. The share of cotton t ex t i l e in India ' s to ta l 
e j^or ts to selected ASEAN countries has also remainea 
constant during the decade. The share was 16% in 1970-71 
' to 
which increasedA8% in 1972-73, but again declined to 16% in 
1979-80. I t i s to be noted that the share of cotton t ex t i l e 
in Ind ia ' s t4ta i exports to selected ASEAN countries i s more 
than the share of Ind ia ' s total exports of cotton t e x t i l e 
81. 
in I n d i a ' s t o t a l exports to world. Cotton t e x t i l e exports 
share in I n d i a ' s t o t a l exports was 11% in 1970-71, which 
became 12% in 1977-78 and again increased to 13% in 1979-80. 
After food the second major t r a d i t i o n a l exports to se lec ted 
ASEAN countr ies i s cotton t e x t i l e . Now we s h a l l analyse , the 
performance of cot ton t e x t i l e exports to se lec ted ASEAN coun t r i e s . 
I t would be compared with the I n d i a ' s cotton t e x t i l e exports 
to world. I n d i a ' s cotton t e x t i l e exports to se lec ted ASEAN 
count r i es , in 1971-72 grew by 2% while in 1972-73 i t declined 
only by 1% over 1972-73. I t means s ince 1970-71 to 72-73 the 
value of exports remained same, t h a t i s around Rs. 500 lakhs. 
But the export increased in 1973-74 by 115% over 72-73, i t 
means value of exports doubled in 1973-74. In 1974-75 the 
export grew again marginally, t h a t i s by 4% only over 1973-74 
whereas I n d i a ' s cot ton t e x t i l e ejcport to world was same in 
1970-71 and 71-72 but in 1982-73 i t grew by 29% over 1971-72 
again by 63% in 1973-74 over 72-73. This i s the pos i t ions 
of yearly growth r a t e s in the f i r s t half of the decade. In 
second half of the decade, in 1975-76 the e ^ o r t of cotton 
t e x t i l e in se l ec ted ASEAN countr ies declined by 10% over 74-75 
aga ins t the only 1% decline in I n d i a ' s cotton t e x t i l e exports 
to world. I t means the value of exports of I n d i a ' s cotton 
t e x t i l e was same in 1974-75 and 75-76. I nd i a ' s cot ton t e x t i l e 
exports to world grew a t the r a t e of 58% and 27% in 1976-77 and 
77-78 r e spec t ive ly . On the o ther hand Ind i a ' s cot ton t e x t i l e 
8i 
to s e l e c t e d ASEAN c o u n t r i e s grew a t the r a t e of 22% and 51% 
in 1976-77 and 77-78 r e s p e c t i v e l y whi le in 1978-79 and 79-80 
the export growth was 11% in both the years . This was aga ins t 
13% d e c l i n e in 78-79 over 77-78 and 45% increase in 1979-80 
over 77-78 in I n d i a ' s export to world (Table 2 . 2 2 ) . 
TO, g e t more r e l i a b l e r e s u l t s the annual average 
growth of the value of ejqports has been c a l c u l a t e d . I n d i a ' s 
export value to s e l e c t e d ASEAN countr i e s grew at annual average 
rate of 22% during the period 1970-71 to 79-80, a g a i n s t the 24% 
annual average rate of growth in Indiateexport va lue of 
co t ton t e x t i l e , to the world. Five y e a r l y annual average 
growth ratesha^e<»lso been c a l c u l a t e d . In the f i r s t h a l t the 
decade, from 1970-71 to 74-75 the annual average growth in the 
export to s e l e c t e a ASEAN countr ies was around 28% a g a i n s t 
about 25% Annual average growth in export value to the world. 
There has been a very . small d i f f erence between the two 
annual average growth r a t e s , whereas in the second hal f of 
the decade export to the se lec tdd ASEAN countr ies grew a t 
annual average rats of 17% which i s l e s s than 23% annual 
average growth in the esqport of co t ton t e x t i l e to the world 
during the same p e r i o d . The annual average growth was remarkable 
during the period from 1972-73 to 76-77, both In s e l e c t e d ASEAN 
c o u n t r i e s and in export to the world. In s e l e c t e d AsEAN 
c o u n t r i e s the annual average growth was 24% which i s l e s s than 
the annual average growth of 27% in the f i r s t half of the decade. 
8^ ^ 
(Table - 2.2^) 
I n d i a ' s Exports of Cotton Text i le to se lec ted ASEAN coun t r i e s 
YEAR 
1 9 7 0 - 7 1 
7 1 - 7 2 
7 2 - 7 3 
7 3 - 7 4 
7 4 - 7 5 
7 5 - 7 6 
7 6 - 7 7 
7 7 - 7 8 
7 8 - 7 9 
7 9 - 8 0 
E x p o r s t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
( R u p e e s 
i n l a k h s ) 
4 9 2 
( - ) 
5 0 3 
(2) 
4 9 6 
( - 1 ) 
1 0 6 7 
(115 ) 
1 0 2 2 
( - 4 ) 
9 1 7 
( - 1 0 ) 
1 1 2 1 
(22) 
1 6 9 3 
(51) 




( 1 9 7 0 - 7 1 t o 
E x p o r t s 
t o w o r l d 
( R u p e e s 
i n c c o r e s ) 
1 6 1 
( - ) 
1 6 3 
(1 ) 
210 





3 2 2 
( - 1 ) 
510 
(58 ) 
6 4 8 
( 2 7 ) 
5 6 4 
( - 1 3 ) 
8 1 8 
( 4 5 ) 
79-- 8 0 ) 
P e r c e n t a g e 
s h a r e o f 
s e l e c t e d 
ASBf^N 
c o u n t r i e s 
i n e x p o r t s 
t o w o r l d 
% 
3 . 1 0 
3 . 0 6 
2 . 3 8 
3 . 2 1 
3 . 0 6 
2 . 7 9 
2 . 1 5 
262 
3 . 3 6 
2 . 5 6 
P e r c e n t a g e 
s h a r e o f 
t e x t i l e 
e x p o r t s t o 
ASEAN 
c o u n t r i e s 
i n t o t a l 
e x p o r t o f 
ASEAN 
c o u n t r i e s 
% 
1 6 , 4 
1 6 . 7 6 
1 8 . 3 7 
1 5 . 9 2 
1 5 . 7 2 
1 1 . 8 4 
1 2 . 8 8 
1 8 . 2 0 
1 6 . 5 9 
1 5 . 8 3 
P e r c e n t a g e 
s h a r e o f 
t o t a l t e x -
t i l e ey^o-
r t s i n 
t o t a l 
e x p o r t s of 
I n d i a 
% 
1 0 . 5 ^ 
1 0 . 1 6 
10 ,69 
1 3 , 5 8 
9 . 8 8 
7 .99 
9 . 9 4 
1 1 . 9 8 
9 , 8 4 
12 .66 
Note » Figures in parentheses show the percentage growth r a t e , 
source ; Foreign Trade S t a t i s t i c s Ind ia , DGCI&S, Minis t ry of 
Corrimerce, Ca lcu t t a . 
So 
But the annual average growth In the export to world was 
highest during the period 1972-73 to 76-77, (Table 2.23). 
(TABLE - 2.2 3) 
Cotton Textile Exports to Selected ASEAN Countries 
(1979-71 to 79-80) 
YEAR Annual Average Growth 
From - To Export to selected Export to 
ASEAN countries world 
1970-71 to 74-75 27.75 24.5 
75-76 to 79-80 17.00 23.2 
72-73 to 76-77 24.4 30.6 
70-71 to 79-80 21.88 23.77 
Source J Calculated from Table 2.19 
I t is evident from the above analysis, that the 
export value to ASEAN countries and to the world have been 
moving more or less in the same direction, except few 
marginal variations. 
I t can be derived that any worthwhile increase in 
the export value to the world will also increase export to 
the selected ASEAN countries. This is evident from the annual 
average growth and the percentage share of selected ASEAN 
countries in the total export to the world. 
The major item of cotton text i le exports to selected 
ASEAN countries are coloured lungis, silk sarees, sheeting 
carded yarn e tc . Coloured lungis constitute on an average 
50% of total texti le export to selected ASEAN countries. 
The other major markets of coloured lungis are Indonesia 
8^ 
I raq , Saudi Arabia, Bangladesh e t c . From 80% to 90% of t o t a l 
lungis , exports i s d i rec ted to selected ASEAN count r i e s . 
The other 10% of t o t a l lungis exports i s d i r ec ted to Indo-
nesia, I r a q , and Bangladesh. The other major item i s s i l k 
sa rees . India i s t h i rd a f t e r Japan and China on the global 
s i l k scene. But India s p e c i a l i s e s in s i l k sarees in the 
world. The share of s i l k sarees in t o t a l t e x t i l e exports 
was 2% in 1970-71 which increased to 10% in 74-75 and again 
declined to 2% in 79-80. Of the to ta l s i l k exports 15% was 
di rected to the se lec ted ASEAN countr ies in 1970-71. The 
percentage share of se lec ted ASEAN countr ies has been varying 
from 10% in 1971-72 to 4% in 1979-80. 
A number of items are such where India has a b i l i t y to 
expor t s . There i s a need to made export e f f o r t s in t h i s 
d i r e c t i o n . I t would be e a s i e r to increase exports in Singapore, 
where t rade po l i cy i s l i b e r a l and economy i s open. This would 
help in ge t t i ng some share of the vas t consumer markets of 
ASEAK count r ies and other south eas t Asian coun t r i e s . 
Now we shal l analyse the export of the t r a d i t i o n a l 
product in se lec ted ASEAN coun t r i e s . Trad i t iona l products 
include, fdod, beverages and tobacco, l e a t h e r and l ea the r 
manufactures, t e x t i l e s e t c T r a d i t i o h s l exports to se lec ted 
ASEAN countr ies accounted 50% of t o t a l exports to se lec ted 
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has continuously been decreasing t i l l 1976-77 where i t s 
share was 39% in t o t a l export to se lected ASEAN coun t r i e s . 
In 1977-78, percentage share becoine 46% and then again 
declined to 41%/ in 1979-80, The percentage has increased 
from 33% in 1971 to 38% in 79-60. VvT-iereas percentage share 
of food exports has declined over the per iod (Table - 2.24) 
In the following chapter we sha l l discuss I n d i a ' s non-
t r a d i t i o n a l exports to the se lec ted ASEAN coun t r i e s . 
8. 
CHAPTER - I I I 
NON-TRADITIONAL EXPORTS 
I n I n d i a e n g i n e e r i n g e x p o r t s g e n e r a l l y c a t e g o r i s e d as 
a n o n - t r a d i t i o n a l e x p o r t s . I t i s b e c a u s e I n d i a i s r e c e n t 
e n t e r e n t i n s u c h e x p o r t s . E n g i n e e r i n g s e c t o r d e v e l p e d o n l y 
a f t e r i n d e p e n d e n c e b e c a u s e of h e a v y i n d u s t r i a l i s a t i o n s t a r t e d 
s i n c e s e c o n d F i v e Year P l a n . So o u r e x p l a n a t i o n would c o n c e n -
t r a t e o n l y on t h e d e v e l o p m e n t of e n g i n e e r i n g s e c t o r s i n c e 1950 
w i t h r e f e r e n c e t o o u r s t u d y p e r i o d i . e . s e v e n t i e s . 
I n d i a ' s E n q i n e e r i n q Goods E x p o r t s to S e l e c t e d ASEAN C o u n t r i e s 
The I n d u s t r y : 
At t h e t i m e of i n d e p e n d e n c e , t h e e n g i n e e r i n g i n d u s t r y 
was i n i n f a n t s t a g e . A f t e r i n d e p e n d e n c e , I n d i a h a s n o t o n l y 
become s e l f r e l i a n t i n a v a r i e t y of e n g i n e e r i n g g o o d s , e q u i p -
m e n t s , b u t h a s a l s o emerged as an i m p o r t a n t e n g i n e e r i n g g o o d s 
e s c o r t i n g c o u n t r y . The i n d u s t r y a c c o u n t s f o r o v e r 30% of t o t a l 
i n d u s t r i a l p r o d u c t i o n . T o t a l i n v e s t m e n t i n t h e i n d u s t r y i s 
e s t i m a t e d a b o u t Rs . 25000 c r o r e s . The p u b l i c s e c t o r h a s p l a y e d 
k e y r o l e i n t h e d e v e l o p m e n t of t h e i n d u s t r y . The m a n u f a c t u r i n g 
u n i t s a r e making from h e a v i e r t o l i g h t e n g i n e e r i n g i t e m s . 
H e a v i e r i t e m s a r e l i k e r a i l w a y r o l l i n g s t o c k s , i n d u s t r i a l p l a n t 
and m a c h i n e r y , t r a n s m i s s i o n l i n e t o w e r s , and power s t a t i o n s 
e q u i p m e n t e t c . On t h e o t h e r hand I n d i a i s a l s o m a n u f a c t u r i n g 
a g r i c u l t u r a l : , m a c h i n e r y , i m p l e m e n t s , s i m p l e consumer i t e m s l i k e 
e l e c t r i c f a n s , sewing m a c h i n e and e l e c t r i c a l a p p l i a n c e s . 
E x p o r t s : 
At p r e s e n t n e a r l y 4% of t o t a l p r o d u c t i o n i s e x p o r t e d . I n 
86 
1960-61 the engineering goods export share was 1%, which 
increased to 6.8% in 1970-71. Since then the share has cons-
t a n t l y been r i s i n g . The i n d u s t r y ' s con t r ibu t ion in I n d i a ' s 
exports became 13% in 1978-79. Kost of our engineering exports 
are d i rec ted to South Egst Asia, West Asia, European Economic 
Cominunity and also to North America. I n d i a ' s Engineering export 
to South East Asia was 22% of to t a l engineering export, which 
reached to 27% in 1979-80, After South East Asia, West Asia 
and Africa are other important importing regions (Table 3 .1 ) . 
South EaSt Asia emerged as the most important market. 
For I n d i a ' s engineering exports major markets are U.S.A, I ran , 
I raq , Saudi Arabia, Malaysia, Singapore, F.R.G., Burma e t c . , 
(Table 3.2) . 
One of the most dramatic development during sevent ies was 
the emergence of engineering goods exports as the top earner 
of foreign exchange for the country, I n d i a ' s engineering exports 
increased at an annual average growth r a t e of 25%. during the 
period from 1970-71 to 79-80. The export performance of 
engineering goods was more remarkable during the period from 
1972-73 to 1976-77. During t h i s period I n d i a ' s engineering 
ejQiorts increased a t a annual average growth r a t e of 36% 
In the second half of the decade the performance was r e l a t i v e l y 
poor, where esqport increased at the annual average growth 
r a t e of 17% agains t the 35% in the f i r s t hal f of the decade. 
Engineering export in se lec ted ASEAN count r ies was more encoura-
ging. I t grew a t the annual average ra te of 29% during the decade 
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91 
of the decade was much better, where annual average growth 
was 4^% against the 12% in the second half of the decade 
(Table 3.3). 
(TABLE - ;3.3) 
Engineering Export to s e l e c t e d ASEAN c o u n t r i e s 
YEAR 
Fyom - To 
1970-71 t o 
1975-76 t o 
1972-73 t o 
1970-71 t o 
7 4 - 7 5 
7 9 - 8 0 
7 6 - 7 7 
79 -80 
(1970. -71 t o 79-80) 
Annual Average 
Export t o 
s e l e c t e d ASEAN 
c o u n t r i e s % 
4 9 , 3 5 
12 : 
2 7 . 2 




5 4 . 5 
1 6 . 6 
3L6..4 
24 . 1 
source I Calculated from Table 3.4 
I t i s t o be noted t h a t when engineering exnorts s t a t t e d 
picking up, i t picked up more rapid ly in s e l e c t e d ASEAN 
countr ies as compared to expor t s , to the world. The engineering 
ejqports in s e l e c t e d ASEAN countries increased without making 
any spec ia l e f f o r t s to increase exports in those .countrLea* I t 
i s because these countr ie s were already supply d e f i c i e n t . As 
far as Japan i s concerned i t had already been c r i t i c i s e d a t 
var ious . fora for i t s aggress ive commercial p o l i c y . I n d i a i s 
seen as a b e t t e r source of imports c<»npared to U.S .A. , U.K. 
and Japan, India i s not an aggress ive exporter , moreover, they 
find trade with l.ndia as a trade between two equal par tners . 
92 
Turning to yearly exoort growth, (Table 3.4) the export 
in »«lected ASEAN countries increased by 47% in 1971-72 over 
the year 1970-71,against 856 increase in India's exoorts to the 
world in the same year. While th i s export in 1973-74 increased 
by 939i over the year 1972-73 against only 37% increase in 
India's exports to the world in the same year. Overall export 
performance to selected ASEAN countries in the f i r s t half of 
the decade was better than the export performance of India's 
engineering goods to the world, India's exports to the 
selected ASEAN countries i s more vulnerable to domestic 
economic environment and international economic s i tuat ions . 
Exports to selected ASEAN countries declined by 4% and 10% 
in 1975-76 and 1976-77 respect ive ly . While India's total exports 
has been cons is tent , throughout the decade. 
There has been no decl ine in the value of exports. The 
contribution of engineering goods exports in tota l exports 
to selected ASEAN countries was about 20% in 1970-71. This 
share of engineering goods has constantly been increasing 
throughout the decade. The share of engineering goods was 
37% in 1976-79 and decline to 35% in 1979-80. I t i s the non 
traditional manufactures, where exoort potentials are more. 
This i s because of the process of industr ia l i sat ion , continued 
in the importing countries, moreover, the nature of industria-
l i sa t i on i s such where India has an expertise over them. This 
i s also evident i f we look a t the engineering export 
(TABLE - 3 ,4 ) 9, 
I n d i a ' s Exports of Engineering GoodSf to seledted ASEAN count r ies 
(1970-71 to 79-80) 
YEAR 
7 0 - 7 1 
7 1 - 7 2 
7 2 - 7 3 
7 3 - 7 4 
7 4 - 7 5 
7 5 - 7 6 
7 6 - 7 7 
7 7 - 7 8 
7 8 - 7 9 
7 9 - 8 0 
N o t e » 
s o u r c e 
I n d i a ' s 
E x p o r t s t o 
s e l e c t e d 
ASEAN 
c o u n t i e s 
( R u p e e s 
I n Lakhs ) 
5 , 9 2 
( - ) 
8 , 6 8 
(47) 
9 , 7 1 
(12) 
1 8 , 7 7 
(93) 
2 7 , 2 1 
(45) 
2 6 , 1 8 
( - 4 ) 
2 3 , 5 9 
( - 1 0 ) 
3 0 , 7 7 
(30) 
4 1 , 2 3 
(34) 
4 5 , 3 7 
(10) 
I n d i a ' s 
E s c o r t s 
t o w o r l d 
( R u p e e s 
I n Lakhs ) 
1 1 , 5 7 9 
( - ) 
1 2 , 5 2 7 
(8) 
1 4 , 1 0 8 
(13) 
1 9 , 3 4 7 
(37) 
3 4 , 9 1 1 
(80) 
4 0 , 8 2 2 
(17) 
5 5 , 1 6 8 
(35) 
6 2 , 3 9 6 
(13) 
7 1 , 6 9 3 
(15) 
7 3 , 6 6 8 
(3) 
F i g u i r e s I n p a r e n t h e s e s s 
I Hand Book o f E x p o r t S t 
P e r c e n t a g e 
s h a r e o f 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
I n I n d i a ' s 
t o t a l E n g g , 
E x p o r t t o 
w o r l d 
5 . 1 1 
6 . 9 2 
6 . 8 8 
9 . 7 0 
7 . 2 9 
6 . 4 1 
4 . 2 7 
4 . 9 3 
5 . 7 5 
6 . 1 5 
how p e r c e n t a g e 
a t l s t l c s o f Im 
P e r c e n t a g e 
s h a r e o f 
E n g i n e e r i n g 
G o o d s E x p o r t s 
I n t o t a l 
e x p o r t t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
1 9 . 7 3 
2 8 . 9 3 
3 5 . 9 6 
2 8 . 0 1 
4 1 . 8 6 
3 1 . 5 4 
2 7 . 1 1 
3 3 . 0 8 
3 6 . 4 8 
3 4 . 6 3 
g r o w t h r a t e s , 
d i a ' s EnaLne^ri 
P e r c e n t a g e 
s h a r e o f 
E n g i n e e r i n g 
Goods E x p o r t 
o f I n d i a In 
t o t a l E x p o r t 
o f I n d i a 
7 . 3 9 
7 . 8 1 
7 . 1 8 
7 . 7 0 
1 0 . 5 7 
1 0 , 1 3 
1 0 . 7 4 
1 1 . 5 2 
1 2 . 5 2 
1 1 . 4 1 
Inn 
Goods, Engineering Export Promotion, Council, Ministry of 
commerce. Govt, of India, Calcutta. 
9^ . 
composition, (Table 3 .5) . The group of non e l e c t r i c a l 
machinery and pa r t s i s a major group, cont r ibuted about 27% 
in t o t a l engineering exports in 1970-71, and 32?'o in 1979-80. 
This group includes the items l i ke steam generat ing b o i l e r s , 
in te rna l combustion engines, motor genera tors , machine t o o l s , 
t e x t i l e machinery, heat ing cooling equipment e t c . These items 
are such where la rge sca le production i s Involved to operate 
i t a t a l eve l econom.ically v i a b l e . This requ i res large markets 
and big populat ion to support such a product ion . In addi t ion, 
a high l eve l of technical know-how and i n f r a s t r u c t u r a l 
f a c i l i t i e s needed. Such items would continue to be in demand 
in these coun t r i e s , as they do not have such a big populat ion 
and the market to support l a rge product ion. I t i s reported 
tha t there are a number of engineering items in which production 
capac i t i e s are unde ru t i l i s ed . This i s making the home made 
production c o s t l i e r than the imported one. 
The manufactures of i ron and s t ee l i s the second important 
group of engineering expor t . I t s cont r ibu t ion was 17% in 
1970-71 which reached to 22% in 1973-74 but again declined to 
.1% in 1979-80. 
Vehicle machine and t r anspor t equipment i s also 
an important group. I t s con t r ibu t ion was 17% in 1970-71, 
reached as high as 36% in 1979-80. In a l l these items, 
India has a r e l a t i v e edge over /vSEAN c o u n t r i e s . The only 
po t en t i a l competitors are Japan, U.S.A. and also U.K., Japan 
i s s t ee l de f i c i en t country, which i s importing a large quan-
t i t y of i ron ore from Ind ia . Japan i s producing s t ee l a t a cost 
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96 
large production. But the technology and economies of scale 
both has reached at a l e v e l , where further reduction in cost 
would not be poss ib le . Other factors l ike environmental pol lut ion 
and external economies a lso have started making production 
c o s t l l e s . For U.S.A. and U.K. India has a transport cost 
advantage. This i s also true that these countries are interested 
more in high value added items. Such items india i s e i ther 
not exporting or has no exportable surplus. 
India's , image as a commercial trade partner i s a lso 
fa i r than these countries. India i s not seen as a exploiter 
of their natural resources and exist ing economic opportunities 
in her own i n t e r e s t . India's bargaining power i s re la t ive ly 
much weaker than these countries . Because of these reasons 
india i s ^refered and would be prefered as a good trade 
partner. 
Itemwise engineering export data has a l so been co l lec ted . 
The export data for Malaysia and Singapore has been given. 
As Singapore's economic structure i s di f ferent her Import 
requirements i s also d i f ferent , Singapore i s an important 
importer t)f :pig iron (Table 3 . 6 ) . The imports of pig iron 
was 12?i of to ta l engineering imports, in 1971-72. The figure 
went up to 23% in 1978-79. Whereas in Malaysia pig iron i s 
has 
not imported. Because Malaysia herse l f / su f f i c i ent reserve of 
iron ore. The other major group of exports to Singapore i s 
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in considerable q u a n t i t i e s , Engineering exports to Malaysia 
are more d iverse and wide. Export composition i s more broad 
based. The imports are more developmental in na ture . The 
percentage share of cap i t a l goods and in termedia te goods 
i s higher than the consumer goods. Steam generat ing b o i l e r s , 
e l e c t r i c power machinery and p a r t s , insu la ted e l e c t r i c wire 
cables, i n t e r n a l combustion engines are some of the very 
important items (Table 3.7) . Motor genera tors , food processing 
machines, have emerged as an important export item since l a t e 
seven t i e s . Below we sha l l analyse the export performance of 
individual i tems. 
Machine Tools : 
The Indust ry j 
Machine tools indus t ry i s also known as mother indus t ry 
or key c a p i t a l indus t ry . I t i s backbone of e n t i r e engineering 
sec to r . I t i s produced both in organised s e c t o r and in small 
sec to r . P resen t ly about 3000 un i t s are operat ing in organised 
sec tor . Largely indust ry developed a f t e r 1950. /'vbou t 50,000 
people are employed in the indus t ry . The indus t ry , in addi t ion 
of general purpose machines i s producing a wide range of 
machine too l s accessor ies , small too l s , new generation of c u t t -
ing t o o l s , t e s t i ng measuring equipments, hydraul ics e t c . The 
industry i s maintaining f a i r l y high growth r a t e . I t grew by 57% 
during the per iod from 1956 to 1960. While during the decade fro/r^  
1961 to 1970 the growth was 23%. The indust ry has d ive r s i f i ed 
i t s producition considerably. I t i s now capable difc evolving 
i t s own design of general purpose machine tools . 
The Exports t 
The Indian machine tools are now e3q>orted to over 
60 countries. The main markets of Indian machine tools are 
U.S.A., U.K.» west Germany, Canada, Australia, and U.s.S.R. 
(TABL£ « 3.8) 
(in million Rupees) 






source t Engineering Exports Promotion Council, New Delhi. 
There has been tremendous growth in the exports of 
machine tools . In 1962-63, the value of exports was just 
0,62 million, which reached to 4.20 million, an increase of 
193% during the periodiTable - 3.8). 
Exports to Selected ASEAN Qountries i 
India's B^orts of machine tools to selected ASEAN 
gr©w at an annual average rate of 35% against 71% annual 
average rate of growth in India's exports to the world.India's 
lOi 
exports of machine tools to world was more remarkable 
during the f i r s t half of the decade. That i s from 1970-71 
to 74-75, the annual average growth was 90% agains t the only 
36% growth in the e}<port to the se lected ASEAN count r ies . In 
second ha l f of the decade, the exports to se lec ted ASEAN 
countr ies was again l e s s , t h a t i s 35% aga ins t 56% growth in 
the export to the world (Table 3.9) . 
(TABLE - 3.9) 
I n d i a ' s Exports to Machine Tools ( i970-7l to 79^80) 
Year Annual Average Growth 
From - To Export to se lec ted 
ASEAN countr ies 
1970-71 to 74-75 35.8 
1975-76 to 79-80 34.8 
1972-73 to 76-77 51.2 
1970-71 to 79-80 35.2 
Source : Calculated from Table 3.10, 
An ana lys i s of yearly growth r a t e shows, t ha t export 
to se lec ted ASEAN countr ies has been increasing through-
out decade, except in the years , 1971-72 and 75-76, where i t 
declined by 25% and 75% re spec t ive ly . Against t h i s , I n d i a ' s 
exports of machine tools has been showing cons tan t ly increas ing 
trend, except in the year 1972-73 and B7-78, where i t 
declined by 30% and 19% respec t ive ly (Table 3.10) . Percentage 
share of machine tool exports to se lected ASEAN countr ies 
in I n d i a ' s exports *f. n;achine too ls has been ca lcu la ted . This 
E x p o r t 
wor ld 
90 
5 5 . 8 
8 3 . 2 
7 0 . 9 
t o 
(TABLE - 3 .10) 
I n d i a ' s E x p o r t s of Machine T o o l s t o s e l e c t e d ASEAN c o u n t r i e s 
( 1 9 7 0 - 7 1 t o 79-80) 
iri^ 
YEAR I n d ^ a ! s 
E x p o r t t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
(Rupees 
i n Lakhs) 
I n d i a ' s 
E x p o r t t o 
wor ld 
(Rupees 
i n Lakhs) 
P e r c e n t a g e 
s h a r e of 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
i n I n d i a ' s 
t o t a l Mach-
i n e E x p o r t s 
td> w o r l d % 
P e r c e n t a g e 
s h a r e of 
m a c h i n e t o o l 
i n I n d i a ' s 
t o t a l Engg , 
ex i>or t t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s % 
P e r c e n t a g e s h a r 
of I n d i a ' s 
rtiachine t o o l 
e x p o r t s i n 
I n d i a ' s t o t a l 
E n g i n e e r i n g 




















































1 . 3 5 
0 . 6 9 
0 . 8 2 
t 
0 . 9 0 
2 . 1 6 
0 . 5 7 
1 .31 
1.10 
2 . 3 7 
3 . 2 1 




2 . 0 3 
2 . 0 5 
3 .06 
2 . 1 8 
2 . 9 2 
3 .40 
N o t e » F i g u r e s i n p a r e n t h e s e s show p e r c e n t a g e g r o w t h r a t e . 
s o u r c e i Hand Book of E x p o r t s t a t i s t i c s of I n d i a ' s E n g i n e e r i n g 
Goods , E n g i n e e r i n g E x o o r t P r o m o t i o n C o u n c i l , 
M i n i s t r y of Commerce, C a l c u t t a . 
l O o 
share was Jus t 3% In 1970-71, reached as high as 8% in 1974-75 
and again 6% in 1979-80.the share of s e l e c t e d AS£AN in t o t a l 
I n d i a ' s expor t s o£ machine t o o l has become double , that i s 
from 3% to 6% during the decade. Machine t o o l was not an 
important item in I n d i a ' s engineering escports to s e l e c t e d 
ASEAN c o u n t r i e s , as i t s contr ibut ion was Just 1% in 1970-71. 
But t h i s emerged as an important engineering item in 1979-80 
because i t s contr ibut ion become 3% in t o t a l engineering 
export to s e l e c t e d ASEAN c o u n t r i e s . Against t h i s machine tool's 
share in I n d i a ' s t o t a l eng ineer ing esqports was 2% in 1970-71, 
which reached to 3% in 1979-80, I t i s ev ident from the above 
a n a l y s i s t h a t e3Q>ort performance of machine tool industry was 
remarkable i n the s e l e c t e d ASEAN countries during the decade. 
Looking a t d i r e c t i o n a l pat tern of machine too l 
exports , we f ind that almost a l l the developed countr ies with 
which we have trade r e l a t i o n are important markets for our 
machine t o o l exports . These markets are U .S .A . , U.K., Canada, 
F.R.G., A u s t r a l i a , They are importing machine t o o l s in 
cons iderable v a l u e . Other important markets are P h i l i p p i n e , 
Indonesia, Keny^,These are a l s o important importers of machine 
t o o l s from I n d i a , The market share of F.R.G. was 7% in 1970-71, 
Austra l ia 6%, Poland 19%, Phi l ipp ine 2%, U.S.A, 11%, Japan 
4%, whi le in 1979-80, F.R.G.s share was 6%, Canada 5%, U.S.A. 
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TABLE - 3.12 
I n d i a ' s Export of Machine Tools Major Dest inat ions 
(1970-71 to 79-80) 






Aus t ra l i a 48 
Kenya 39 
Holland -0.09 
Phi l ipp ine 53 
Thailand 22 
Total Export 78 
source I Foreign Trade S t a t i s t i c s of Ind ia , DGCISS Ministry 
of commerce, Ca lcu t ta . 
10, 
We have a lso calculated annual growth in I n d i a ' s 
ejqjorts of machine tools in d i f f e r en t markets for the period 
1970-71 to 1979-80. The annual growth in the export of machine 
too l s was h ighes t in U.K. 229% followed by F.R.G. 176% and 
se lec ted ASEAN countr ies 17 2% (Table 3.12) . For ej^jort of 
machine tool developed markets are as important as the under 
developed markets . The exports could be more i f specia l 
a t t en t ion i s given to p a r t i c u l a r market. This could be rea-
l i s e d with addi t iona l dose of f re igh t concession, adve r t i -
serr.ent subsidy, depending on favoured markets, p a r t i c u l a r l y 
under developed countr ies l i k e se lec ted ASEAN coun t r i e s . 
There should be more e f fo r t s to promote export to under-
developed coun t r i e s . Because t h i s i s always poss ib le tha t the 
engineering export to a developed country could always be 
redi rec ted to an under developed country a f t e r some type 
f in ishing or j u s t a f t e r changing the trade marks. Prospects of 
exports in developed countr ies i s also not b r i g h t as heavy 
i n d u s t r i a l i s a t i o n has already taken p lace , there only a 
maintenance imports are needed. 
Diesel Engine and Par t s : 
The Indust ry : 
The d i e se l engine indus t ry i s fu l ly e s t ab l i shed and 
important i ndus t ry . The indus t ry manufactures a va r i e ty of 
d iese l engines which are used in large number of app l i ca t ions . 
Their range va r i es from 3 H.F. to 400 H.F. They are used in 
a va r i e ty of appl ica t ion , l i k e marine f i sh ing , water t ranspor-
1 0 ; 
t a t l o n and a g r i c u l t u r a l purposes e t c . The .jSiesal engine 
i s produced i n a l l s ec tor , smal l , medium and l a r g e . I t can 
be c l a s s i f i e d i n terms of product range and the l e v e l of 
investment. There are about 300 small manufacturing u n i t s of 
d i e s e l eng ines in India . Their production range goes from 5 
H.P. to 30 H.P. Most of t h e s e engines are used for small 
i r r i g a t i o n and other a g r i c u l t u r a l purposes . Major app l i ca t ion 
of below 20 H.P. engines a r e , power t i l l e r , r i c e h u i l e r s , 
small pximps and other a g r i c u l t u r a l machinery. The bulk of 
such manufacturing u n i t s are located in Maharashtra and 
Ciujarat. There are a very few reputed companies producing 
a l l types of d i e s e l e n g i n e s . Their range of power i s a l s o from 
4 H.P. to 400 H.P.. such types of companies have technical 
co l l abora t ion with leading d i e s e l engine manufacturer of 
Surope and America. Only a couple of firms are producing 
heavy duty d i e s e l engine in l a r g e s e c t o r . I t i s for marine 
propuls ion , power generat ion , railway and t r a c t o r s . The power 
output / thse engines ranges from 470 H.P. to 1910 H.P. These 
engines are used in power generat ion a i r compressor and as 
power u n i t s for t r a c t o r s , ear th moving equipments and a l s o 
used for mi sce l l eneous cons truct ion machinery. 
Exports t 
I n d i a ' s esgport^of d i e s e l engine and p a r t s have witnessed 
a phenomenal increase during the |}ast decade. 
Here, we would analyse the export of d i e s e l engine 
and par t s to s e l e c t e d ASEAN countr i e s as compared to I n d i a ' s 
exports of d i e s e l engine to the world. 
To a n a l y s e t h e e x p o r t p e r f o r m a n c e , t h e a n n u a l a v e r a g e 
g rowth of e x p o r t s h a s - b e e n c a l c u l a t e d . The e x p o r t of d i e s e l 
e n g i n e t o s e l e c t e d ASEAN c o u n t r i e s h a s grew a t t h e a n n u a l 
a v e r a g e r a t e of 49% d u r i n g t h e d e c a d e , a g a i n s t t h e 44% 
a n n u a l a v e r a g e g rowth i n I n d i a ' s e x p o r t of d i e s e l e n g i n e 
t o t h e w o r l d ( T a b l e 3 , 1 3 ) . F u r t h e r i n t h e f i r s t h a l f of t h e 
d e c a d e t h e g rowth r a t e i n t h e e x p o r t of s e l e c t e d ASEAN c o u n t r i e s 
was 88%, which i s a much b e t t e r t h a n 69% g r o w t h i n t h e e x p o r t 
t o t h e w o r l d . I t i s e v i d e n t from t h e a n a l y s i s t h a t e x p o r t 
g rowth t o s e l e c t e d ASEAN c o u n t r i e s more o r l e s s i s s i m i l a r t o 
t h e e x p o r t g r o w t h t o t h e w o r l d . 
(TABLE - 3 .13) 
I n d i a ' s E x p o r t of D i e s e l Eng ine to S e l e c t e d ASEAN C o u n t t i e s 
Y£AR Annual Aveage Growth 
E x p o r t to s e l e c t e d E x p o r t t o 
From - To ASEAN c o u n t r i e s wor ld 
1970-71 t o 7 4 - 7 5 8 8 . 3 6 9 . 3 
1975-76 t o 79-80 1 7 . 2 22 .8 
1972-73 t o 7 6 - 7 7 5 8 . 4 5 3 . 4 
1970-71 t o 79 -80 5 8 . 8 4 3 . 5 
S o u r c e : C a l c u l a t e d from T a b l e 3 . 1 4 . 
I f we l o o k a t t h e y e a r l y g rowth r a t e , we f i n d t h a t t h e 
e x p o r t v a l u e of d i e s e l e n g i n e h a s c o n t i n u o u s l y been i n c r e a s i n g 
t h r o u g n o u t t h e d e c a d e , e x c e p t i n 1971-72 and 7 2 - 7 3 , where 
v a l u e of e x p o r t h a s been s a m e . The same i s t r u e i n I n d i a ' s 
e j^o r t s of d iese l engine to the world. In 1974-75 export to 
se lected ASEAN countr ies has increased by 218% over the year 
1972-73, aga ins t 135% increase in the export value to the world, 
in the sair.e year. This has been h ighes t ever increase in the 
whole decade (Table 3.14). From the point of view percentage 
share d iese l engine i s not very important item as far as I n d i a ' s 
exports of engineering goods to se lec ted ASEAN countr ies i s 
concerned. Percentage share of d iesel engine export to se lec ted 
ASEAN count r ies in t o t a l engineering ejcport to se lec ted ASEA^ : 
countr ies was 1% in 1970-71 which increased to 3% in 1979-80. 
Gradually t h i s emerged as an important engineering item exported 
to se lec ted ASEAN coun t r i e s . 
The demand for d iese l engine wi l l continue to grow with 
ag r i cu l tu ra l expansion and development, Singapore has no 
agr icu l tu re s e c t o r . This might be happening t h a t whatever i s 
imported in Sin(3apore, i t does not mean i t i s used in Singapore 
i t s e l f . In many cases, i t i s re-ejqported in many other ASEA^ I^ 
and south East Asian countiries. 
I f we look a t the d i r e c t i o n of exports of d iese l engine 
(Table 3.15). We find, t h a t F.R.G. i s the major importer, i t s 
share was 40% in 1976-77 and 36% in 1977-78. Saudi Arab is 
another major importer of d i e se l engines. Her share was 20% 
in both the year 1975-76 and 76-77. Other important markets 
are A.R.E., U.S.A., U.S.S.R., Bangladesh, Tanzania e t c . The 
export of d i e se l engine emerged stronger in the second half 
(TABLE - 3 .14) I l u 
-
YEAR 
1 9 7 0 - 7 1 
7 1 - 7 2 
8 2 - 7 3 
7 3 - 7 4 
7 4 - 7 5 
7 5 - 7 6 
7 6 - 7 7 
Il-IQ 
7 8 - 7 9 
7 9 - 8 0 
ASEAN c o u n t r i e s ( 1 9 7 0 - 7 1 t o 7 9 -
I n d i a ' s 
d l e s e l 
e n g i n e 
e x p o r t t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
( R u p e e s 
i n Lakhs ) 
8 
( - ) 
1 5 
( 8 8 ) 
1 5 
( - ) 
2 2 
( 4 7 ) 
70 
( 2 1 8 ) 
8 6 
( 2 3 ) 
8 9 
(4) 
1 0 5 
( 1 8 ) 
1 2 5 
( 1 9 ) 
153 
( 2 2 ) 
I n d i a ' s 
d i e s e l 
e n g i n e 
e^qport 
t o w o r l d 
( R u p e e s 
i n L a k h s ) 
273 
( - ) 




8 1 2 
( 2 6 ) 
2920 
( 1 3 5 ) 
2 1 1 1 
(11) 
2 1 0 6 
( 0 . 2 3 ) 
2 6 0 6 
(24 ) 




P e r c e n t a g e 
s h a r e o f 
s e l e c t e d 
ASEAN 
c o u n t r i ^ ' s 
i n I n d i a ' s 
• 80) 
P e r c e n t a g e 
s h a r e o f 
P e r c e n t a g e 
s h a r e o f 
d i e s e l e n g i n e d i e s e l e n g i n ( 
e x p o r t i n 
I n d i a ' s 
e n g i n e e r i n g 
d i e s e l e n g i n e e x p o r t t o 
e x p o r t s t o 
w o r l d % 
2 . 9 3 
4 . 5 4 
2 . 3 2 
2 . 7 0 
3 . 6 6 
4 . 0 7 
4 . 2 2 
4 . 0 2 
2 . 8 1 
3 . 2 0 
Ke l e e t e d 
ASEAN 
c o u n t r i e s % 
1 . 3 5 
1 . 7 2 
1 . 5 4 
1 . 1 7 
2 . 5 7 
3 . 2 8 
3 . 7 7 
3 . 4 1 
3 . 0 3 
3 . 3 7 
e x p o r t s i n 
I n d i a ' s t o t a : 
e n g i n e e r i n g 
e x p o r t t o 
w o r l d % 
2 . 3 5 
2 . 6 3 
4 . 5 6 
4 . 1 9 
5 , 4 7 
5 . 1 7 
3 . 8 1 
4 . 1 7 
6 . 2 0 
6 . 4 8 
Note : Figures in parentheses show percentage growth r a t e . 
source ; Hand Book of Export S t a t i s t i c s of I n d i a ' s Engineering 
Good, Engineering Export Promotion counci l . NUni.t-r-,, 
of Commerce, Ca lcu t t a . Pro otion counci l . Minis t ry ' 
II 
TABLE - 3.15 
I n d i a ' s Export of D i e s e l Engines and P a r t s 
Major D e s t i n a t i o n s (1975-76 to 79-80) 
CIn Percen tage) 
c o u n t r y 
F. R. G. 
A » r \ • t'rf % 
s o u t h Yemen 
Tanzania 
U. S. A. 
U. S. S. R. 





0 . 4 2 
3 
0 . 2 8 
1 
N i l 









































- 7 9 
17 
87 




0 . 3 5 
0 . 4 8 





source % Hand Book of Expor t s t a t i s t i c s , of I n d i a ' s Kngineer ing 
Goods, Eng inee r ing good Expor t Promotion c o u n c i l , 
M i n i s t r y of Commerce, C a l c u t t a . 
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of the decade. The export value doubled in 1974-75 and since 
then the value has continuously been inc reas ing . 
Diesel engine i s a multipurpose item. So i t s demand 
wil l grow with the r a t e of econorric development. Demand will also 
depend on the a v a i l a b i l i t y of e l e c t r i c i t y and the d i e s e i . Given 
these factors i t s export n a t u r a l l y would depend on qua l i t y and 
competitive p r i c e s . To e f f s e t any cost disadvantage on the p a r t 
of Indian expor ter govt, i s paying 25% rebate on every such 
i tems. This i s in addit ion of other incent ives of export 
promotion. But according to many findings and s tud ies conducted 
by I . I . F , T , , i t i s s t a t ed , t h a t we do not have su f f i c i en t 
export surplus in th i s item. So any attempt to embark on an 
aggressive export dr ive , i t would be e s s e n t i a l to s trengthen 
production base . Our p o t e n t i a l competitors a re , Japan, F.R.G., 
U.K., including India a l l these countr ies are major manufactures 
a l so . But India c e r t a i n l y has an edge over these count r ies . 
Given the incen t ives and production a b i l i t y , i f e f fo r t s are 
made we can at emerge as a major suppl ier of such i tems, India 
can pick up the pos i t ion very f a s t . 
• Boilers and F i t t i n g s j 
The Industry ; 
India i s producing various types of b o i l e r s including 
indus t r i a l b o i l e r s . The major producer of b o i l e r i s the BHEL 
which IS in the publ ic s ec to r . There are 18 un i t s in the 
organised sec to r manufacturing d i f f e r en t types of b o i l e r s . 
l l o 
India has adequate manufacturing capac i ty t o meet domestic 
demand and the export requirements,which i s very small f r a c t i o n 
of t o t a l product ion . In 1984 the b o i l e r s production was to the 
tune of Rsl 502 c r o r e s . India can embark on the massive 
export drive in Malaysia, This i s because, Indian has a l l the 
necessary condit ions to do so« 
Exports > 
Steam generating b o i l e r s and f i t t i n g s i s important 
export item to s e l e c t e d ASEAN c o u n t r i e s . Malaysia i s a b i g g e s t 
importer, whereas Singapore does not import t h i s i tem, so from 
now onwards in ejqslanation of export , we s h a l l wri te Malaysia 
instead of . ASEAN . The percentage share of b o i l e r s and 
f i t t i n g s in t o t a l engineering e j^ort was 10% in 1970-71, which 
reached as high as 15% in 1973-74 and again d e c l i n e to 13% 
in 1979-80. 
Looking a t the year ly growth rate we f i n d , that there 
has been cons iderably wide f l u c t u a t i o n s in the e j^ort value 
of the b o i l e r s and f i t t i n g s . The export va lue has dec l ined 
in 1975-76 and 76-77 by 67% and 26% r e s p e c t i v e l y . This i s over 
the i r r e s p e c t i v e preceeding years . Highest growth in the export 
value to Malaysia was in the year 1973-74. Where the value 
increased abnormally, that i s by 287%. But in the ejqport 
value to the world, the h i g h e s t growth was in 1977-78. There 
was an increase of 443% in the value over the year 1976-77 
(Table 3.16) . 
Below we have c a l c u l a t e d annual average growth of the 
export va lue of the b o i l e r s and f i t t i n g s . The export of b o i l e r s 
(TABLE - 3 .16) l l v 
I n d i a ' s Exports of Bo i le r s and F i t t i n g s to Malaysia (1970-71 to 79-80) 
(Rupees in Lakhs) 
YEAR 
1 9 7 0 - 7 1 
7 1 - 7 2 
7 2 - 7 3 
7 3 - 7 4 
7 4 - 7 5 
7 5 - 7 6 
7 6 - 7 7 
7 7 - 7 8 
7 8 - 7 9 
7 9 - 8 0 
I n d i a ' s 
E x p o r t t o 
b c b i l e r s 
f i t t i n g 
M a l a y s i a 
( R u p e e s 
L a k h s ) 
59 




( - 6 ) 










1 9 8 5 
(181 ) 
8 5 8 
( - 5 7 ) 




I n d i a ' s 
E x p o r t o f 
b o i l e r s 
a n d f f t t -
i n g s t o 
t h e w o r l d 
( R u p e e s i i 
L a k h s ) 
58 







2 8 8 
(3) 
94 
( - 6 7 ) 
70 
( - 2 6 ) 




5 9 8 
(16) 
P e r c e n t a g e 
s h a r e o f 
M a l a y s i a i n 
P e r c e n t a g e 
s h a r e o f 
b o i l e r s a n d 
I n d i a ' s t o t a l f i t t i n g s 
b o i l e r s a n d 
f i t t i n g s 
ti E x p o r t t o 











t o t a l 
e n g i n e e r i n a 
e x p o r t t o 
s e l e c t e d 
A SEAM 











P e r c e n t a g e 
s h a r e o f 
I n d i a ' s e x D o r t 
o f b o i l e r s 
a n d f i t t i n g s 
i n t o t a l 
e n g i n e e r i n g 
e x p o r t s o f 
I n d i a t o w o r l d 
% 
0 . 5 0 
0 . 6 4 
0 . 5 3 
1 . 4 7 
0 . 8 9 
0 . 2 5 
0 . 2 3 
1 . 1 3 
2 . 7 6 
1 . 1 6 
Note : Figures in parentheses show percentage growth r a t e . 
source J Hand Book of Export S t a t i s t i c s of I n d i a ' s i.nglneerlng 
Goods, Engineering Export Promotion Council, Ministry 
of commerce. Govt, of Ind ia , Calcut ta . 
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and fittings to Malaysia has increased at an annual average 
rate of 94% during the decade, against the66% annual average 
growth in the export value to the world.While in the first 
half of the decade the annual average growth was same, that 
is 79X. In the second half of the decaae the annual average 
growth in the export value to Malaysia was remarkable, 
which was 105% against the only55% annual mverage growth to 
in the export value to the world (Table 3.17). 
(TABLE - Ssl7; 
I n d i a ' s Exports of b o i l e r s and f i t t i n g s (1970-71 to 79-80) 
YEAR Annual Average Growth 
Prom - To Export to Malaysia Export to world 
1970-71 to 74-75 78.8 78.3 
1975-76 to 79-80 105.2 55.2 
1972-73 to 76-77 -47.4 41.2 
1970-71 to 79-80 93 .5 65.5 
source s Calculated from Table 3 .16 . 
In the f i r s t hal f of the decade growth was same 
because only Malaysia was the importer of b o i l e r s and f i t t i n g s . 
I 
But in the second ha l f of the decade, Sudan and Libya, a l s o 
emerged as an importer, though Sudan i s V i r t u a l l y a non importer, 
but Libya emerged as an important importer s ince 1977-78. L ibya ' s 
was 
import share/58% of I n d i a ' s t o t a l export of b o i l e r s and f i t t i n g s 
in the year 1977-78 and 78-79 . But t h i s share again 
dec l ined t o only 19% in 1979-80. Libya i s not a regular importer. 
lib 
Given the required e f f o r t s , export of b o i l e r s and f i t t i n g s 
can give a big push to the I n d i a ' s engineering export to 
Malaysia. 
Tubes Pipes and F i t t i n g s s 
The Iridustry ; 
Though tlrie industry has i t s o r ig in before independence, 
but i t s t a r t e d developing rap id ly a f te r the second Five 
Year Plan, This i s one of the few indust ry among many i n d u s t r i e s 
in which India i s not only se l f su f f i c i en t but has a very big 
surp lus , Ind ia has ful ly es tab l i shed her competit iveness and 
qua l i t y in the foreign market. The main markets are U.S.A., 
U.K. European coun t r i e s . Middle East, Africa, Aus t ra l ia and 
South East Asian coun t r i e s . The industry has a l l the 
su f f i c i en t condit ion to develop i t s e l f . For example, India has 
p l en t i f u l coa l , mineral resources , technical know-how, cheap 
and ef fec ien t labour . That i s why industry i s moving ahead 
from year to year . 
Export I 
Tubes, p ipes and f i t t i n g s export to s e l ec t ed ASEAN count-
t i e s i s important from the view po in t i t s cont r ibut ion in t o t a l 
engineering export to these coun t r i e s . The percentage contr ibu-
t ion of tubes pipes and f i t t i n g s in t o t a l engineering e j^o r t to 
se lected ASEAN countr ies was about 10% in 1970-71, which 
reached to 14% in 1976-77 and declined to 6% in 1979-80. 
But i f we take Singapore and Malaysia sepa ra te ly , i t i s 
nv 
Singapore, where bulk of the item i s ejqsorted. While Malaysia 's 
imports of the item i s ranging from Rs. 17 lakhs in 1970-71 
to Rs. 20 lakhs in 77-78 and Rs. 12 lakhs in 79-80. Malaysia 
herse l f has s u f f i c i e n t reserve of iron ore where large and 
small s t ee l p l a n t s are producing tubes pipes and f i t t i n g to 
meet the domestic requirements. Though Singapore also has so 
many big and small p l a n t s , producing tubes p ipes and f i t t i n g s 
from imported i ron o re s . But Singapore does imports sometime to 
meet i t s own domestic requirements or to meet export needs. 
Now we sha l l analyse the yearly growth r a t e of expor ts . 
After analysing, we find t h a t export to se lec ted Asean countr ies 
declined by 7% in 1971-72, 28% in 1974-75 and by 39% in 79-80 
(Table 3.18). Whereas I n d i a ' s exports to the world has not 
declined in the f i r s t half of the decade, ins tead , the export 
value grew a t an annual average ra te of 63% during the same 
per iod . While in the second ha l f of the decade, except in 
1976-77 the export value has been decl ining every year, which 
resu l ted in annual average growth of 14% only. The annual average 
growth in the export value of se lec ted ASEAN countr ies during 
the period from 1970-71 to 79-80 was 28% agains t the only 
36% annual average growth in the export to world, during 
same period (Table 3.19). The export was more remarkeable 
during the per iod from 1972-73 to 76-77, I t was 53% in se lec ted 
ASEAN countr ies and 75% in the export to world. 
(TABL£ 3 .18) II 
I n d i a ' s Exports of Tubes Pipes and -^'Ittlnqs to selected ASEA^  
YEAR 
1 9 7 0 - 7 1 
7 1 - 7 2 
7 2 - 7 3 
7 3 - 7 4 
7 4 - 7 5 
7 5 - 7 6 
7 6 - 7 7 
7 7 - 7 8 
7 8 - 7 9 
7 9 - 8 0 
C o u n t r i i 
I n d i a ' s 
e x p o r t s o f 
t u b e s 
p i p e s a n d 
f i t t i n g 
t o s e l e c -
t e d ASEAN 
c o u n t r i e s 
( R u p e « s 
i n L a k h s ) 
57 
( - ) 
53 
( - 7 ) 
1 0 9 




( - 2 8 ) 
193 
(51) 
3 2 8 
(70) 
23 




( - 3 9 ) 
e s ( 1 9 7 0 - 7 1 
I n d i a ' s 
e x p o r t s 
t o t u b e s 
p i p e s a n d 
f i t t i n g s 
t o w o r l d 
( R u p e e s 
i n L a k h s ) 
7 1 9 










( - 4 9 ) 
5859 
(177) 
4 6 4 9 
( - 2 1 ) 
43 79 
( - 6 ) 
2 9 6 5 
( - 3 2 ) 
t o 7 9 - 8 0 ) 
P e r c e n t a g e 
s h a r e o f 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
i n t o t a l 
e x p o r t o f 
t u b e s p i p e s 
a n d f i t t i n g 
o f I n d i a t o 
w o r l d 
7 . 9 2 
7 . 1 5 
1 1 . 8 4 
8 . 6 0 
3 . 0 9 
9 . 1 2 
5 . 5 9 
0 . 4 9 
9 . 8 6 
8 . 9 0 
P e r c e n t a g e 
s h a r e o f 
t u b e s p i p e s 
a n d f i t t -
i n g s i n 
t o t a l 
e n g i n e e r i n g 
e x p o r t t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s % 
9 . 6 2 
6 . 1 0 
1 1 . 2 2 
r 
9 . 5 3 
4 . 7 0 
7 . 3 7 
1 3 . 9 0 
0 . 7 4 
1 0 . 4 7 
5 . 8 1 
P e r c e n t a g e 
s h a r e of t u b e s 
p i p e s a n d 
f i t t i n g s e x o o * 
r t o f I n d i a t c 
w o r l d i n t o t a l 
e n g i n e e r i n g 
e x p o r t s o f 
I n d i a t o t h e 
w o r l d 
6 . 2 1 
5 . 9 1 
6 . 5 2 
1 0 . 7 5 
1 1 . 8 5 
5 . 1 7 
1 0 . 6 2 
7 . 4 5 
6 . 1 0 
4 . 0 2 
Note ; Figures in perentheses show the percentage growth ra te 
source i Hand Book of Export s t a t i s t i c s of Engineer Goods of * 
India , Export Promotion Council, Ca lcu t t a . 
( TABT-E - 3 . 1 9 ) 
India's Exports of Tubes pipes and Fittings (1970-71 to 79^80) 
YEAR Annual Average Growth 
Prom - To Export to selected Export to 
ASBAN countries world 
1970-71 to 74-75 33.8 §3 . 
1975-76 to 79-80 1 22.8 13.8 
1972-73 to 76-77 52.6 75,4 
1970-71 to 1979-80 27,7 , 35.7 
source i Calculated from Table 3,18. 
Electrical Goods t 
India's electrical goods industry i s xecent ©n.terant, 
in the export market. But i t s contribution in total engineering 
export has been declining over the years. I t we look at data 
of electrical goods ejqjort during 70s» i t i s evident that 
the value i s showing declining trend. In 1970-71, the share 
tf electrical goods was about 10%,which came down gradually 
to 2% in 1979-80. The same i s true in case of electrical 
goods ejqjort to selected ASEAN countries. In total engineering 
ej^ort to selected ASEAN countries, the share of electrical 
goods was 12% in 1970-71, which became about 8% in 1974-75 and 
finally to 1% in 1979-80. India's export value to selected 
ASEAN countries declined by 34% in 1972-73 over the year 1971-72 
and by 19% in 1973-74 over 1972-73. The export recorded i t s 
highest growth in 1974-75, that i t increased by 97% over 
1973-74. In the second half of the decade i t i s continuously 
(TABLi. - 3.20) 12G 
I n d i a ' s Exports of E l e c t r i c a l Goods to aelected ASEAN count r ies 
(1970-71 to 79-80) 
YEAR 
1 9 7 0 - 7 1 
7 1 - 7 2 
7 2 - 7 3 
7 3 - 7 4 
7 4 - 7 5 
7 5 - 7 6 
7 6 - 7 7 
7 7 - 7 6 
7 8 - 7 9 
7 9 - 8 0 
I n d i a ' s 
e l e c t r i c a l 
g o o d s 
e x p o r t t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
( R u p e e s 
i n L a k h s ) 
69 
( - ) 
1 7 2 
(149) 
128 
( - 3 4 ) 
104 




( - 3 5 ) 
22 
( - 8 4 ) 
108 




( - 6 4 ) 
I n d i a ' s 
e l e c t r i c a l 
g o o d s 
e x p o r t t o 
w o r l d 
( R u p e e s 
i n L a k h s ) 
1132 
( - ) 
1 1 2 5 
( - 0 . 6 1 ) 
1 2 5 6 
(12) 
1 1 5 4 
( -8 ) 






2 9 8 2 
(25) 
2083 
( - 3 0 ) 
1329 
( - 3 6 ) 
P e r c e n t a g e 
s h a r e of 
s e l e c t e d 
ASEAN 
c o u n t r i e s 
i n t o t a l 
e l e c t r i c a l 
g o o d s 
e x p o r t t o 
w o r l d % 
6 . 0 9 
1 5 . 2 8 
1 0 . 1 9 
9 . 0 1 
1 1 . 8 8 
6 . 3 2 
0 . 9 2 
3 . 6 2 
7 . 8 7 
4 . 4 3 
P e r c e n t a g e 
of e l e c t r i -
c a l g o o d s i n 
t o t a l 
e n g i n e e r i n g 
e x p o r t t o 
s e l e c t e d 
ASEAN 
c o u n t r i e s % 
1 1 . 6 5 
1 9 . 8 1 
1 3 . 1 6 
5 . 5 4 
7 . 5 3 
5 . 1 1 
0 . 9 3 
3 . 5 0 
3 . 9 7 
1 . 3 0 
I n d i a ' s 
e j ^ o r t s of 
e l e c t r i c a l 
g o o d s s h a r e 
i n t o t a l 
e n g i n e e r i n g 
export t o 
I n d i a 
9 . 7 7 
8 . 9 8 
8 . 9 0 
5 .96 
4 . 9 4 
5 .18 
4 . 3 1 
4 . 7 7 
2 . 9 0 
1.80 
Note ; Figures in parentheses show percentage growth r a t e s . 
source I Hand Book of Export S t a t i s t i c s of I n d i a ' s Engineering 
Goods, Engineering Export Promotion Council , Ministry 
of Commerce, Calcut ta . 
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d e c l i n i n g e x c e p t i n 1 9 7 8 - 7 9 , w h e r e i t h a s shown an i n c r e a s e 
o f 58% o v e r t h e y e a r 1 9 7 7 - 7 8 . W h e r e a s I n d i a ' s e l e c t r i c a l g o o d s 
e x p o r t t o w o r l d d e c l i n e d m a r g i n a l l y i n 1 9 7 l - 7 2 , b u t a g a i n d e c l i n e d 
b y 8% i n 1 9 7 3 - 7 4 o v e r p r e c e e d i n g y e a r . I n t h e s e c o n d h a l f o f t h e 
d e c a d e i t d e c l i n e d b y 30% i n 1 9 7 8 - 7 9 and 36% i n 1 9 7 9 - 8 0 o v e r 
t h e i r r e s p e c t i v e p r e c e e d i n g y e a r ( T a b l e 3 . 2 0 ) . 
To make t h e e x p o r t g r o w t h m o r e o b v i o u s a n n u a l a v e r a g e 
g r o w t h h a s b e e n c a l c u l a t e d . A n n u a l a v e r a g e g r o w t h i s s h o w i n g 
n e g a t i v e t r e n d , t h a t i s a 5% a n n u a l n e c e s s i t y g r o w t h i n t h e 
e j q j o r t v a l u e , t o s e l e c t e d ASEAN c o u n t r i e s a g a i n s t t h e - 5% 
a n n u a l d e c r e a s e i n t h e e x p o r t t o w o r l d . W h i l e i n t h e f i r s t 
h a l f o f t h e d e c a d e e x p o r t v a l u e g r e w a t an a n n u a l a v e r a g e r a t e 
o f 48% a g a i n s t 13% a n n u a l a v e r a g e r a t e o f g r o w t h i n t h e e x p o r t 
t o w o r l d ( T a b l e 3 . 2 1 ) . 
TABLE - 3 . 2 1 
I n d i a ' s E x p o r t o f E l e c t r i c a l G o o d s ( 1 9 7 0 - 7 1 t o 7 9 - 8 0 ) 
YEAR A n n u a l a v e r a g e G r o w t h 
From - To E x p o r t t o s e l e c t e d E x p o r t t o 
ASEAN c o u n t r i e s W o r l d 
1 9 7 0 - 7 1 t o 7 4 - 7 5 4 8 . 3 1 3 . 3 
1 9 7 5 - 7 6 t o 7 9 - 8 0 - 3 0 - 1 . 2 
1 9 7 2 - 7 3 t o 7 6 - 7 7 - 1 5 1 7 . 8 
1 9 7 0 - 7 1 t o 7 9 - 8 0 4 . 8 - 5 . 2 
S o u r c e } C a l c u l a t e d f rom T a b l e 3 . 2 0 
I n t h e s x p o e t o f e l e c t r i c a l g o o d s , t h e r e i s a s u p p l y 
p r o b l e m s . I n d i a h a s i t s own p r o g r a m r r e o f e l e c t r i f i c a t i o n o f 
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ru ra l Ind ia . At p resen t we do not have s u f f i c i e n t export 
surplus to export , and whatever has been exported i s not 
from export surplus of e l e c t r i c a l goods. Rather we are 
esqporting out of our own needs. S imi lar ly Malaysia and 
Singapore are themselves competent producer of e l e c t r i c a l 
goods they are importing. Instead of e l e c t r i c a l goods there 
i s a demand for e l e c t r i c a l machinery. I t i s a r i s ing mainly 
from the development programmes. I t i s for generat ion and 
transmission of e l e c t r i c i t y . Every country wants to increase 
e l e c t r i c i t y generat ion capaci ty . In Malaysia or Singapore 
generat ion or t ransmission of e l e c t r i c i t y i s ent rus ted 
e i t h e r to government departments or to pub l ic corpora t ions . 
I t i s through tenders for most of the imports are made. 
Now on the ba s i s of analysis ca r r i ed out in the l a s t 
two chapters , we s h a l l draw conclusion, so as to suggest 
measures to promote I n d i a ' s exports in the se lec ted ASEAN 
count r ies and also in the other member na t ions . 
CHAPTER ~ IV ^ 2 o 
CONCLUSION AND SUGGESTIONS 
Export growth m o s t l y d e t e r m i n e s t h e tempo of economic 
growth, and t h e e x p o r t growth depends on e x p o r t b a s k e t f o r 
world demand and on t h e d o m e s t i c s u p p l y p o s i t i o n s . The 
world demand f o r I n d i a ' s e x p o r t s I s composed of t h e demand 
i n d e v e l o p e d markets and t h e demand i n d e v e l o p i n g markets . 
A d e v e l o p i n g c o u n t r y ' s e x p o r t of primary and labour i n t e n -
s i v e goods may be d i r e c t e d t o t h e de ve lope d markets and 
e n g i n e e r i n g goods may be d i r e c t e d t o t h e l e s s de ve lope d 
markets , w h i l e i t s d e v e l o p m e n t a l irtports may come from 
deve loped c o u n t r i e s and non deve lopmenta l imports from t h e 
c o u n t r i e s b o t h deve loped and d e v e l o p i n g . 
While t h i s may be economic l o g i c t o a n a l y s e a c o u n t r y ' s 
t r a d e d i r e c t i o n t h e r e are c e r t a i n o t h e r f a c t o r s r e s p o n s i b l e 
f o r t h e c o u n t r y ' s t r a d e d i r e c t i o n , A c o u n t r y ' s t r a d e 
d i r e c t i o n depend on t h e f a c t o r s l i k e , h i s t o r i c a l l e g a c i e s , 
s i z e of t h e c o u n t r y , r e l a t i v e p r i c e s , f o r e i g n a i d t r a d e 
agreements , t r a d e p o l i c i e s , market s t r u c t u r e and l a s t l y p o l i -
t i c a l r e l a t i o n s . A l l t h e s e f a c t o r s t o g e t h e r de termine t r a d e 
d i r e c t i o n . A c o u n t r y ' s t r a d e d i r e c t i o n may be u n i d i r e c t i o n a l , 
m u l t i d i r e c t i o n a l o r i n a h y p o t h e t i c a l s i t u a t i o n e q u l -
d i r e c t l o n a l . A c o u n t r y ' s o v e r a l l e i ^ o r t performance a l s o 
depends on i t s d i r e c t i o n of t r a d e . What are t h e e x p o r t i t ems? 
1 . Mukherjl N e e l a , Amltabha Kukherj l : I n d i a ' s Fore ign Trade 
By Regions 1950-1986 , I n d i a n P u b l i s h i n g Conpany, New D e l h i , 
1988. 
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have a greater share of these market. To stablise the 
escort earnings from these markets, export coirposition 
should be broad based. There are certain positive reasons 
to double our efforts to increase exports in these markets. 
These reasons are the general prosperity of these countries, 
presence of large Indian community, absence of language 
barriers, long historical association, atmosphere of friend-
ship, etc. 
Food Products i 
Findings » 
1. Percentage share of food products in total exports to 
selected ASEAN countries has been declining during decade 
under study, 
2. Annual average growth in food ejq^ orts in selected ASEAN 
countries was much higher than the India's food export 
growth to the world, 
3. E:^ort growth was highest In spices followed by deolled 
rice bran, oil cakes, onion, cashew kernel. 
4. Food ejqjort conposition is mainly concentrated by onion, 
cashew kernel, spices, deolled rice bran, and oil cakes, 
5. Food items exported are not of high value added items. 
Therefore exported basically in bulk. 
Conclusion i 
Any increase in the export quantum of these products 
would require large production surplus, which is not possible 
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without increasing the domestic production. Onion is widely 
used in all types of vegetable preparations at home. 
Therefore its consunption can not be curtailed. The only 
alternative is to increase production at a reasonable cost. 
Our supply trend has been erratic, which is to be stablised. 
Assured supply would go a long way to strengthen the export 
base in all agricultural products, 
Malaysia is an important producer of spices. But the 
country imports the products like chilli powder and other 
products in large quantities. Singapore Imports only to 
re-e35>orts, Deolled rice bran and oil cakes are the by 
products, which are inported in case of deficiency at home. 
These are inported as a feeding stuffs for animals. To earn 
reasonably good price, it is necessary to enrich them with 
vitamin and protein and packing them in the bags of different 
quantities. It should be exported as a ready food for animals. 
Rice, maize and sugar are the other inportant crops where 
Malaysia is deficient and Singapore does not produce. India 
can go for a long term contract with Malaysia to supply these 
items. Malaysia is Inporting sugar from Australia, Fiji and 
Cuba, while rice is supplied by Thailand. India's food 
export item are very broad based. Hundreds of food items are 
exported im smaller quantities. The ejqport horizen can be 
broaden. In return, India can emerge an important inporter 
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of f o r e s t wood. India ' s ar t l sansh ip combined with a v a i l a b i l i t y 
of wood, the industry can look forward for an export market. 
Suggest ions : 
To increase agr i cu l tura l exports , there i s a need to 
formulate bold Innovative and long terms s t r a t e g y . This should 
aim at crea t ing p o s i t i v e image of India as a r e l i a b l e and 
not ad hoc exporter . That i s , the agro exports should not 
be dependent on a v a i l a b i l i t y of surpluses but be continued 
even when there i s a short f a l l in product ion. This p o l i c y 
i s already fo l lowed in respect of sugar and r i c e but need to 
be extended t o more i tems. The long term export p o l i c y for 
agr icu l tura l items should take care of wide p r i c e f l u c t u a t i o n 
in the world market, A mechanism should be devised to conpensate 
the exporter on s i x monthly b a s i s , i t can be done through market 
development funds. The CCS has t o toe continued t o compensate 
e j^orter for the incidence of l o c a l taxes e t c , 
Ind ia ' s food e^qport items to s e l e c t e d ASEAN countries are 
such where India can not p in much hope for her future export 
earnings from these c o u n t r i e s . Ej^port earnings can be higher 
provided the items escorted are h igh ly value-added i tems. 
This would a l s o Inprove I n d i a ' s terms of t r a d e . I t i s because 
that the p r i c e s of manufactured items tend t o r i s e nore 
rapidly than the food i tems, in the long run ejqport earnings 
from the food items can only supplement the export earnings 
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Where are these going ? are we really concentrating our 
efforts in right directions? What are potential products 
and markets? Unless our export policy is oriented, towards 
specific market and products, taking in to account the 
ground realities, we can not make much headway on the export 
front. In the present study our efforts have been to 
determine whether Singapore and Malaysia are potential 
markets for our ejqjorts. Potential items of e3<ports in 
these markets have been identified on the basis of analysis 
carried out in chapter II and chapter III. 
With the help of various finding from the survey of 
literature the collected data it has been established that 
ASEAN countries as a whole are good potential markets for 
our exports, particularly for our engineering exports. 
India's over all exports to the selected ASEAN countries 
have been higher during the decade of 70s, coitpared to 
India's e^ qports to the world in the same period. It indicates 
that these markets certainly are better suited for our 
e^orts. It is found that our export earnings from ASEAN 
have been highly fluctuating. But the fluctuation is inherent 
in the nature of the market of these countries. Supply and 
demand situations are Very sensitive because of the free 
nature of markets. Only those countries which can maintain 
competitive advantage, in price, quality or services can 
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from the manufactured items for which the demand r i s e s with 
the r i s e in na t ional income and in per cap i t a income. 
But India i s not in such a stage of economic development, 
where her e^cport earnings could depend only on engineering 
e ; ^ o r t s . For a long time to come India would continue to 
depend on a g r i c u l t u r e for her major por t ion of export earn-
ings . I t i s in t h i s l i g h t , i t can be said t h a t food export 
e f for t s have t o be strengthened side by s ide with engineering 
e^^Jorts, 
Trad i t iona l Manufactures : 
Cotton t e x t i l e s are the only t r a d i t i o n a l manufactures, 
which are going in considerable quan t i ty . T e x t i l e industry 
i s one of the most important foreign exchange earning indus t ry . 
Though the bulk of our e scor t i s d i rec ted to developed markets, 
but a t the same time developing countr ies have also become 
inpor tant as far as our export of t e x t i l e in concerned. 
After food e^^br t s , t e x t i l e i s the second most inportant 
group of items of e3q)orts to the selected ASEAN coun t r i e s . 
By the economic log ic t e x t i l e industry being a labour 
in tens ive indust ry can not make much head way in labour 
surplus economies. But apar t from labour a v a i l a b i l i t y , 
labour p r o d u c t i v i t y i s more important. Technological advance-
ment and labour exper t i se both contr ibute towards higher 
labour p r o d u c t i v i t y . This h igher labour p r o d u c t i v i t y are 
o ther f ac to r s l i k e s i m i l a r i t y in t a s t e and fashion are 
responsible for the ejqports of cotton t e x t i l e t o developing 
coun t r i e s . 
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F i n d i n g s j 
1. E35>ort growth of cotton t e x t i l e to the se lec ted ASEAN 
countr ies has been lower than the I n d i a ' s export growth 
of cotton t e x t i l e to the world. 
2. The percentage share of I n d i a ' s t e x t i l e exports to se lec ted 
ASEAN count r ies in I n d i a ' s t o t a l export of cotton t e x t i l e 
to world has been around 3% during the decade. 
3. Percentage share of cot ton t e x t i l e in I n d i a ' s t o t a l export 
to se l ec ted ASEAN countr ies has been around 17% during the 
decade. 
4 . P e r c e n t a g e s h a r e of c o t t o n t e x t i l e ejqport t o world in I n d i a ' s 
t o t a l e x p o r t has i n c r e a s e d from 11% in 1970-71 t o 13% in 
19 79-80. 
Conclusion % 
Cotton textile ejqport to the selected ASEAN countries, 
certainly can not be the thrust sector, but it can supplement 
our ejqport efforts in these countries. Cotton textile is the 
second important necessity of human being. The deiT;and for cotton 
textile depends on the size of the population and the per 
capita income. But the cotton textile demand in Malaysia would 
decline because of (i) import substitution policy followed 
by the govt, (il) India is out priced in many of these items 
by Pakistan and China. Inspite of import substitution policy, 
the trade policy is still very liberal. Quality of our textiles 
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is fine. It is also true that our textile industry is one of 
the oldest in the world. We have acquired sufficient expertise 
in the production of all types of cloth. In addition recently, 
technological modernisation process started in the industry 
would enable it to be one of the most efficient textile 
industry in the world. To embark on an aggressive export 
drive, very carefully we have to asceirtion their choice, 
design, colour, needs and of course price range. With such 
programme there is no reason that India can not make dent in 
the ever increasing market of these countries. Most inportantly 
Singapore can emerge as the most inpoirtant market for our 
cotton textile items, provided extensive survey of the market 
is done on the periodic basis. 
Non-Traditional Manufactures : 
Engineering exports have been considered as non 
traditional manufacture exports. About the exports of engineer-
ing items to the South East Asian Countries, a study carried 
out at the end of 1960, by NCAER stated "Along with the 
leading industrialised countries of the world, India can become 
one of the major supplier of heavy industrial goods to the 
markets of this region"*. During the first two decades of 
economic planning the engineering sector was not in a 
position to make a considerable dent in international markets. 
There «ere many reasons for this, it was argued that industty 
using most appropriate initial technology may not be 
immediately conpetitive enough to export. Initially it can 
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supply to domestic demands. Subsequently gradual development 
of labour s k i l l , increased p r o d u c t i v i t y and lower cos t w i l l 
increase compet i t i venes s . Now a f t e r decades of i t s deve lop-
ment the engineering s e c t o r has been ass igned key ro le to meet 
the country's fore ign exchange requirements. I t i s hypothesized 
that engineer ing s e c t o r f i r s t would export to develpping 
countr ies with l e s s s o p h i s t i c a t e d technology, and a f ter 
industry g e t s c o n p e t i t i v e s trength in terms of c o s t and 
q u a l i t y i t can go ahead with e;q)ort programme in developed 
c o u n t r i e s . S i m i l a r l y c a p i t a l goods can f ind p l a c e in 
developing countr ies and consumer durable in developed 
markets. 
Findings i 
1. India ' s engineering export growth was higher in s e l e c t e d 
ASEAN countr ie s as conrpared to India ' s engineering export 
to world, 
2. During the f i r s t half of the decade engineer ing exports 
were more remarkable. 
3. The growth in engineering export to s e l e c t e d ASEAN countr ies 
was l e s s than the Ind ia ' s fobd eyport to s e l e c t e d ASEAN 
c o u n t r i e s . 
4. India ' s engineering export growth . to s e l e c t e d ASEAN 
countr ies has been moving in the same d i r e c t i o n as Ind ia ' s 
engineering e;q)ort growth to the world, 
5. In I n d i a ' s engineering export to s e l e c t e d ASEAN countr i e s , 
share of c a p i t a l goods i s higher than t h a t of consumer 
durables . 
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6. The engineering Items exported to selected ASEAN countries 
are not of very high and sophisticated technology. 
7, The items are also such where India has acquired sufficient 
raw material, advanced technology and labour skill. 
8. The items are such where we have large domestic demand. 
9, The items are such where we can have exclusively ejtport-
orlented output. 
Conclusion i 
Insplte of all these economic and strategic advantages, 
India's engineering sector has not be able to emerge as the 
most inportant Industrial supplier In the region not to talk 
about the world. It is hard reality that this sector was 
given excess protection against foreign conpetltion, this 
resulted in quality deterioration unutilised excess capacity, 
high cost production etc. Erection of high tariff wall and 
quota system hanpered the process of modernisation of 
technology which is supposed to be a continuous process. 
In addition to this marketing policy is another problem. 
In the absence of effective marketing policy it is not 
possible to competfe-' in international markets. Marketing 
problem can vary widely even if ejcport prices are competitive. 
Export may be difficult because of differences in quality 
and design. It is also true that domestic markets were more 
profitable and less risky. In the initial period of development 
of engineering sector domestic market itself were supply 
defficient. Therefore engineering export of India suffered not 
only in ASEAN countries but also in other parts of the world. 
Suggestions i 
Any effort to strengthen export in the present politico-
economic environirent would require a broad based co-
operation for mutual economic benefits and interests. Exports 
and inports are the two sides of the same coin. One is not 
possible without the other, Enphasizing the same Dr. Mahatir 
Mohd. Prime Minister of Malaysia said "with the eaqpansion 
of science and technology, no one country can hope to do 
everything itself. Even the most technologically advanced 
countries possessing the biggest markets must buy certain 
manufactured item from other countries. International trade 
is not a one way thing. In a regional grouping or beyond, 
the only way to extract econontic benefits is to give and 
take sell and buy or in one word co-operate", 
India's efforts for the long term and successful policy 
formulation towards developing countries especially towards 
asEAN countries will have to take this aspects in to consi-
deration. If we are going to sell, we should certainly be 
prepared to buy also, of course depending on the requirements 
of the countries and the potentials available with them. In 
the present study we have analysed only India's escort 
prospects in Malaysia and Singapore. It is with the hope that 
1. Key not Address » Dr. Mahatir Mohammad, Prime Minister 
Malaysia at the Third ASEAN Summits, December 1987. 
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the r e s u l t s drawn on the bas i s of these two countr ies 
would be appl icable to a l l o ther South EgSt Asian coun t r i e s . 
Summary t 
India is still not at a stage of economic development 
where it could depend for her export earnings exclusively 
on few items or group of items or on a particular sector of 
the economy. To fill the present huge foreign exchange gap, 
there is a need to re-orient the whole of economy in respect 
of policy and action, towards export. Half hearted and 
partial efforts would not yield any results. There is a need 
to internationalise the Indian economy and Indian business 
both. There is a need to give a new thrust to both public 
and private sector. Public sector can play key role in 
reducing the cost of production in the economy. It is 
because all the key inputs are produced in the public sector. 
There is a need to bring a radical changes in agriculture 
sector. It is a sector to which we can not assigned second 
place. We can not afford to leave everything on private 
sector for export requirements. Engineering exports also 
require huge export finance. We can not go on depending 
on small and handicraft sector for our export earnings. 
Government has to provide leadership in the engineering 
ej^ort promotion as this is the only sector on which India 
can depend for ej^ort earning for long time to came. 
(APPENDIX - I ) 
ASEAN E x p o r t s / I m p o r t s (1971 - 1980) 













E x p o r t s 
3 1 5 . 1 
3 7 6 . 1 
5 2 3 . 2 
7 6 7 . 3 
7 9 1 . 7 
9 0 1 . 2 
1 0 3 2 . 2 
1 2 0 3 . 5 
1 5 2 2 . 8 




7 . 9 




3 2 . 2 
3 8 . 5 
5 3 . 4 
7 0 . 3 
world 
Imports 
3 3 0 . 9 
3 8 8 . 5 
534 .9 
7 8 4 . 3 
8 1 2 . 4 
9 2 2 . 3 
1 0 6 5 . 4 
1247 .0 
1 5 7 1 . 4 
1 5 7 1 . 4 
ASEAN 
Impor t s 
8 . 2 
9 . 6 
1 4 . 6 
2 3 . 9 
2 4 . 4 
2 7 . 6 
3 1 . 8 
3 6 . 4 
4 6 . 8 
4 6 . 8 
source »IMF, Direction of Trade Statistics, Annual supplement 
1977,80. 
APPENDIX - II 
The ASEAN Declaration (Bangkok Declaration, 1967) 
The Presidium Minister for Political Affairs/Minister 
for Foreign Affairs of Indonesia, the Deputy Prime Minister 
of Malaysia, the Secretary of Foreign Affairs of the Phili-
ppines, the Minister for Foreign Affairs of Singapore and the 
Minister of Foreign Affairs of Thailand. 
MINDFUL of the existence of mutual interests and 
common problems among the contries of South East ^sia and 
convinced of the need to strengthen further the existing 
bonds of regional solidarity and cooperation. 
DESIRING to establish a firm foundation for common 
action to promote regional cooperation in South East Asia in 
the spirit of equality and partnership and thereby contribute 
towards peace progress and prosperity in the region. 
CQNSCICUS that in an increasingly interdependent 
world, the cherished ideals of peace, freedom, social justice 
and economic well being are best attained by fostering good 
understanding, good neighbourliness and meaningful cooperation 
among the countries of the region already bound together by 
ties of history and culture. 
CONSIDERING that the countries of South East Asia 
share a primary responsibility for strengthening the economic 
ana social stability of the region and ensuring their peaceful 
and progressive national development, and that they are 
determined to ensure their stability and security from exter-
nal intefereence in any form or manifestation in order to 
preserve their national identities in accordance with the 
ideals and aspirations of their peoples. 
AFFIRI'iING that all foreign bases are tenporary and 
remain only with the expressed concurrence of the countries 
concerned and are not intended to be used directly or indirectly 
to subvert the national independence and freedom of States 
in the area or prejudice the orderly processes of their 
national development. 
DO HEREBY DECLARE ; 
First, the establishment of an Association for 
Regional Cooperation among the countries of South East Asia 
to be known as the Association of South ^ast Asian Nations 
(ASEAN). 
Second, that the aims and purposes of the Association 
shall be : 
1. To accelerate the economic growth, social progress and 
cultural development in the region through joint endeavours 
in the spirit of equality and partnership in oraer to 
strengthen the foundation for a prospereous and peaceful 
community of South East Asian nations. 
2. To promote regional peace and stability through abiding 
respect for justice and the rule of law in the relation-
ship among countries of the region and adherence to the 
principles of the United Nations Character. 
3. To promote active collaboration and mutual assistance on 
matters of common interest in the economic, social, cultural, 
technical, scientific and administrative fields. 
4. To provide assistance to each other in the form of 
training and research facilities in the educational, 
professional, technical and administrative spheres. 
5. To collaborate more effectively for the greater utiliza-
tion of their agriculture and industries, the expansion of 
their trade, including the study of the problems of 
international commodity trade, the improvement of their 
transportation and communication facilities and the raising 
of the living standards of their peoples. 
6. To promote South East Asian studies. 
7. To maintain close and beneficial cooperation with existing 
international and regional organizations with similar 
aims and purposes, and explore all avenues for even closer 
cooperation among themsleves. 
Third, that, to carry out these aims and purposes, 
the following machinery shall be established : 
(a) Annual Meeting of Foreign Ministers, which shall be by 
rotational and referred to as ASEAIN! liinisterial Meeting. 
Special Meetings of Foreign Ministers may be convened as 
required. 
(b) A standing committee, under the chairmanship of the 
Foreign Minister of the host country or his representative 
and having as its members the accredited Ainbassadors of 
the other member countries, to carry on the work of the 
Association in between Meetings of Foreign Ministers. 
(c) Ad Hoc Committee and Permanent Committees of specialists 
and officials on specific subjects. 
(d) A National Secretariat in each member country to carry 
out the work of the Association on behalf of that country 
and to service the Annual or Special Meetings of Foreign 
l-.inisters, the Standing Conimittee and such other committees 
as may hereafter be established. 
Fourth, that the Association is open for participation 
to all States in the South East Asian Region subscribing to 
the aforememtioned aims, principles and purposes. 
Fifth, that the Association represents the collective 
will of the nations of South East Asia to bind themselves 
together in friendship and cooperation and, through joint 
efforts and sacrifices, secure for their peoples and for 
postferity the blessings of peace, freedom and prosperity. 
Done in Bangkok this Eighth Day of August in the 
Year One Thousand Nine Hundred and Sixty Seven, 
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